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Independent Auditor's Repart

To the Members of Rainbow Children's Medicare Limited (formerly Known
as 'Rainbow Children's Medicare Private Limited")

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of Rainbow Children's Medicare Limited (formerly

Known as 'Rainbow Children's Medicare Private Limited') (the “Company”) which comprise the standalone -
balance sheet as at 31 March 2023, and the siandalone statement of profit and loss (including other

comprehensive income), standalone statement of changes in equity and standalone statement of cash

flows for the year then ended, and notes to the standalone financial statements, including a summary of

significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid-standalone financial statements give the infarmation required by the Companies Act, 2013
{"Act’} in the manner sa required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and
other comprehensive income, changes in equity and its cash flows for the year ended on that date,

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibiliies for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements. :

X

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

See Note 2.2 B (i) (d) to the standalone financial statements

J

The key audit matier i How the matler was sddreossed in our augit
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B S R & Associates LLP

Independent Auditor’s Report (Continued)

Rainbow Children's Medicare Limited (formerly Known as 'Rainbow

Chlidren's Medicare Private Limited')

During the year, the Company has made
investment of Rs 311.87 million (including
conversion of compulsory convertible
debentures of Rs 1.86 million) in one of the
subsidiary companies. The total investmant
as at 31 March 2023 is Rs. 324.11 million
{before impairment loss of Rs 46,30 million).

Due to continued losses incurred by the
subsidiary, the Company is exposed to risk
in respect of the recoverability . of its
aforesaid investment.

The Company carries out assessment of
the impairment at every reporting period
end. This assessment uses several key
assumptions including estimates of future
cash flows, discount rate and growth rate,

We have identified impairment of investment
as a key audit matter due to:

* the significance of the camrying value of
the investment;

* assessment of impairment involves
Company’s significant judgement and
estimates.

In view of the significance of the matter, we
performed the following procedures:

1. Evaluated the design and implementation and
tested operating effectiveness of key internal
controls over the Company's impairment
assessment process of the investment including
the completeness and accuracy of the input data
considered, reasonableness of assumptions
cohsidered in determining the present value of
future cash flows,

2. Obtained the business projections of the
subsidiary and performed the following
procedures:

* Compared the actual revenues and cash
flows generated by the subsidiary during the
year with the budgets. Agreeing current
forecast with the approval of board of
directors as well as our own assessment
based on our knowledge of the entity,

¢ Evaluated the management's future cash flow
projections with regard to the
appropriateness  of key assumptions
cohsidered, including discount rate, growth
rate, sensitivity analysis of the key
assumptions etc, and duly considering the
historical accuracy of the Company's
estimate in the prior periods and comparison
of the assumptions with observable market
data wherever available.

* Involved our valuation experts to assess the

valuation methodologies and key
assumptions used for impairment
assessment,

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the annual report, but does not include the financial
statements and auditor's report thereon. The annual report is expected to be made available to us after -
the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone flnanCIaI statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

”
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B S R & Associates LLP

Independent Auditor’s Report {Continued)

Rainbow Children's Medicare Limited {formerly Known as 'Rainbow
Children’s Medicare Private Limited')

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations,

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error,

In preparing the standalone financial statements, the Management and Board of Directors are respensible '
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends fo liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsibie for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted In accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate,
they could reasonably be expected to influsnce the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i} of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial contrels with
reference to financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a
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B S R & Associates LLP

Independent Auditor's Report (Continued)

Rainbow Children's Medicare Limited {formerly Known as 'Rainbow
Children's Medicare Private Limited")

material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
cancerm,

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficlencies in internal control _
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
malters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. :

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the QOrder") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A’ a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and cbtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢. The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account,

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act,

€. On the basis of the written representations received from the directors as on various dates and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2023 from being appointed as a director in terms of Section 164(2) of the Act.

. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B”,

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of ,
the Companies (Audit and Auditors) Rules, 2014, in our opinicn and to the best of our information and
according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial

Page 4 of 15



B S R & Associates LLP

Independent Auditor's Report (Continued)

Rainbow Children’s Medicare Limited (formerly Known as 'Rainbow
Chiidren's Medicare Private Limited”)

position in its standalone financial staterents - Refer Note 2,30(A) to the standalone financial
statements,

b. The Company did not have any long-term contracts including derivative contracts for which there ‘
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 2.49 (v) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(il The management has represented that, to the best of their knowiedge and belief, as disclosed in
the Note 2.49 (vi) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (*Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iij) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i} and (i) of Rule 11(e), as provided under (i) and (i) above,
contain any maiferial misstatement.

e. The final dividend paid by the Company during the year, in respect of the same declared for the
previous year, is in accordance with Section 123 of the Act to the extent it applies to payment of
dividend.

As stated in Nole 2.13 to the standalone financial statements, the Board of Directors of the
Company have proposed final dividend for the year which is subject to the approval of the
members at the ensuing Annual General Meeting, The dividend declared is in accordance with
Section 123 of the Act to the extent it applies to declaration of dividend.

. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

%
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B S R & Associates LLP

Independent Auditor’s Report (Continued)

Rainbow Children's Medicare Limited (formerly Known as '‘Rainbow
Children's Medicare Private Limited')
C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No.:116231W/W-100024

D Suqarmrt vt

Jhahanwijha Shyamsukha

Partner
Place: Hyderabad Membership No.: 064550
Date: 14 May 2023 ICAI UDIN:23064550BGYJJY6383
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B S R & Associates LLP

Annexure A to the Independent Auditor’'s Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as
'Rainbow Children's Medicare Private Limited’) for the year ended
31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative

(B)
(i) (b)

{©)

(d)

(e

(i) (@)

‘-\g

details and situation of Property, Plant and Equipment,
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular pragram of physical verification of
its Property, Plant and Equipment by which all property, plant and equipment are verified in a
phased manner over a period of three years. In accordance with this program, certain property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of iis
assets. No material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company, except for the following which are not held in the name of the Company:

Description Gross Held in Whether Period held- Reason for not
of property | carrying | the name | promoter, indicate being held in the
value of director or range, name of the
{Rs. in their where Company. Also
millions) relative or | appropriate indicate if in
employee dispute
Land 33.06 APIIC No 12 years Refer Note (i)
Limited mentioned in Note
2.1 (a) of
standalone
financial
statements
Right-of-use | 245.36 Not No 3 Years Refer Note 2.34 A
asset Applicable of standalone
(Building) financial
statements

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
{including Right of Use assets) or intangible assets or both during the year.

According to the informatioh and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder,

The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable. Further the procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on verification
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B S R & Associates LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as
‘Rainbow Children's Medicare Private Limited') for the year ended
31 March 2023 (Continued)

(b)

(i)

{a)

(b)

(©)

(d)

(e}

between the phystical stocks and the book records that were more than 10% in the aggregate of
each class of inventory.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b} of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security, to
companies, firms, limited liability partnership or any other parties and also has nof granted loans
and advances in the nature of loans, secured or unsecured and has not made any investments
in firms or limited liability partnership during the year, The Company has made investments in
company and other parties and has granted loans and advances In the nature of loans,
unsecured to company and other parties, in respect of which the requisite information is as
below.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans or provided advances in the nature of loans to -
companies and other parties as below:

Particulars Loans (Rs. in Advances in nature of
million) loans (Rs. in million)

Aggregate amount during the year
-Subsidiary® 11.35 Nil
-Others Nil 20.32

Balance outstanding as at balance
sheet date (excluding interest accrued)
Subsidiaries* Nil Nil
Others 337.98 4,36

*As per the Companies Act, 2013

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made and the terms and conditions of the grant
of loans and advances in the nature of loans during the year are, prima facie, not prejudicial to
the interest of the Company.

According to the Information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans and advances in the nature of loans given,
in our opinion the repayment of principal and payment of interest has been stipulated and the
repayments or receipts have been regular.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is ho overdue amount for more than ninety days in respect
of loans and advances in the nature of loans given.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to setfle the
overdues of existing loans given to same parties.
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B S R & Associates LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as
‘Rainbow Children's WMedicare Private Limited') for the year ended
31 March 2023 (Continued)

U]

(i)

(vii} (a)

(b)

(vii)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment. '

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans given by the Company,
in our opinion the provisions of Section 185 and 188 of the Companies Act, 2013 (“the Act")
have been complied with. The Company has not provided any guarantees or security during the
year.

The Company has not accepted any deposits or amounts which are deemed to be deposits from .
the public. Accordingly, clause 3{v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its services provided by it and are of the opinion that prima facie,

the prescribed accounts and records have been made and maintained. However, we have not

carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax {GST),
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues have generally been regularly deposited with the appropriate authorities, though
there have been slight delays in a few cases of GST and Provident Fund.

According to the information and explanations given to us and on the basis of our examination .
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of aur examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispute are as follows:

Name of the Nature of the | Amount (Rs. in Period to Forum where
statute dues millions) which the dispute is
amount relates pending
Andhra Pradesh | Luxury tax 18.55 (amount | Financial year | High court of
Tax on Luxuries paid under | 2010-11 to | Telangana
Act, 1987 protest - 8.30) 201314

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the

"
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B S R & Associates LLP

Annexure A fo the Independent Auditor's Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as

'Rainbow Children's Medicare

Private Limited) for the vyear ended

31 March 2023 (Continued)

(ix) (a)

(b)

(©)

{d)

{e)

®

Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Crder is not

applicable.

Accerding to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act}.

In our opinion and according to the information and explanations given to us, the Company has
utilised the money raised by way of initial public offer for the purposes for which they were raised.
The Gompany has raised funds by way of initial public offer in the month of May 2022 and the
unutilised amounts as at the year ended 31 March 2023 were temporarily invested in fixed
deposits and held in current account with banks. There were no funds raised by way of further
public offer (including debt instruments).:

Nature Purpose Total Amount | Amount | Unutilise | Detalls | Subs
of the for amount | utilized utilised d of eque
fund which raised | for the for balance | default ( | ntly
raised t | funds {Rs.in | other purpose as at Reason! | rectif
hrough were millions) | purpose | as atthe | balance Delay) ied
public raised than balance sheet (Yes/
offer stipulate sheet date (Rs. No)
d (Rs. in | date (Rs. in and
millions) in millions) detai
millions) Is
Initial Early 400 Nil 400 Nil Not NA
Public redempti Applicabl
Offer on of e (NA)
NCDs
issued by
the
Compan
y to CDC
Emergin
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B S R & Associates LLP

Annexure A to the Independent Auditor’'s Report on the Standalone Financial |
Statements of Rainbow Children's Medicare Limited (formerly Known as
‘Rainbow Children's Medicare Private Limited’) for the vyear ended
31 March 2023 (Continued)

Nature Purpose Total Amount | Amount | Unutilise | Details | Subs
of the for amount | utilized utilised d of eque
fund which raised | for the for balance | default ( | ntly
raised t funds (Rs. in other purpose as at Reason/ | rectif
hrough were millions) | purpose | as atthe | balance Delay) ied
public raised than balance sheet (Yes/
offer stipulate sheet date {(Rs. No}
d (Rs. in | date (Rs. in and
millions) in millions} detai
millions) is
g
Markets
Limited,
in full
Initial Capital 1,700 Nil 327,29 1,372.71 | Delayed | No
Public expendit executio
Offer ure ‘ n of one
towards of the
setting project
up of new has
hospitals resulted
and in less
purchase spend of
of IPO
medical money
equipme raised
nt for against
such new the target
hospitals provided
in the
prospect
us of INR
1,065
million.
Initial General 561.40 Nil Nil 561.40 As the [ No
Public corporate Compan
Offer purposes y is
utilising
the funds
generale
d from
operation
s, the
said
proceeds
were not
utilised.
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B SR & Associates LLP

Annexure A to the Independent Auditor's Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as
‘Rainbow Children's Medicare Private Limited’) for the year ended
31 March 2023 (Continued)

(b

{xi} (a)

(b)

(€

{xii)

(xiii}

(xiv) (a)

(b

(xv)

(xvi) (a)

(b)

(©

(xvii)

(xviii}

(xix)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
300(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or cn the Company has
been noticed or reported during the course of the audit. '

According to the information and explanations given fo us, no report under sub-section (12} of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companles (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanaticns given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is net applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards,

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considerad the internal audit reports of the Company issued till date for the period
under audit. ’

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors

. and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3{xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3{xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made hy
the Reserve Bank of India, Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, there is no core investment
company within the Group (as per the provisicns of the Core Investment Companies (Reserve
Bank) Directions, 2016). Accordingly, clause 3(xvi){d) of the Order is not applicable. We have
not, however, separately evaluated whether the information provided by the management is
accurate and complete.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year. '

There has been no resignation of the statutory auditers during the year. Accordingly, clause
3(xvili) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
-ageing and expecled dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
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B S R & Associates LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Rainbow Children's Medicare Limited (formerly Known as
'‘Rainbow Children's Medicare Private Limited') for the year ended
31 March 2023 (Continued)

us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the
other information comprising the information included in annual report is expected to be made
available to us after the date of this auditor's report.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For B SR & Associates LLP
Chartered Accountants
Firm’s Registration No.:116231W/W-100024

3 S\HMV'\P‘\JW

Jhahanwijha Shyamsukha

Partner
Place: Hyderabad Membership No.: 064550
Date: 14 May 2023 ICAI UDIN:23064550BGYJJY6383
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B S R & Associates LLP

Annexure B to the Independent Auditor's Report on the standalone financial
statements of Rainbow Children's Medicare Limited (formerly Known as
'Rainbow Children's Medicare Private Limited’) for the year ended
31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A){f} under ‘Report on Other Legal and Regulatory
Reguirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Rainbow
Children's Medicare Limited (formerly Known as 'Rainbow Children's Medicare Private Limited’) (‘the
Company”) as of 31 March 2023 in conjunction with our audit of the standalone financial statements of ,
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2023, based on the intemal financial controls with reference to financial statements criteria
establishéd by the Company considering the essential components of internal control stated in the
Guidance' Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note").

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial contrals with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementaticn and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Our respansibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasohable assurance about whether adeguate internal financial controls with reference ta financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for '
our audit opinion on the Company's internal financial controls with reference to financial statements.
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B S R & Associates LLP

Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Rainbow Children’'s Medicare Limited (formerly Known as
'Rainbow Children's Medicare Private Limited') for the year ended
31 March 2023 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of -
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For B S R & Associates LLP
Chartered Accountants
Firm’'s Registration No.:116231W/A\N-100024

oA N

Jhahanwijha Shyamsukha

Partner
Place: Hyderabad Membership No.: 064550
Date: 14 May 2023 ICAI UDIN:23064550BGYJJY6383
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Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited')

Standalone Balance Sheet

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Particulars Notes As at Asat
31 March 2023 31 March 2022
ASSETS
Non-current assets
a. Property, plant and equipment 2.1(a) 4,650.50 3,996.54
b. Capital work-in-progress 2.1(a) 208.98 46.00
c. Right-of-use of assets 2.34 4,231.17 4,119.34
d. Other intangible assets 2.1(b) 33.09 12.68
¢. Intangible assets under development 2.1(b) 19.08 11.63
f. Financial assets
(i) Investments 22 465.45 201.74
(ii) Loans 2.10 437.53 797.60
(iii) Other financial assets 2.3 (a) 2,255.36 548.16
g. Deferred tax assets (net) 2.29(d) 25584 115.06
h. Income tax assets (net) 24 21.51 48.90
i. Other non-current assets 25 290.83 157.35
Total non-current assets 12,869.34 10,055.00
Current assets
a. Inventories 2.6 176.74 138.81
b. Financial assets
(i) Investments 2.7 58133 220.98
(it) Trade receivables 28 578.38 412.72
(iii) Cash and cash equivalents 2.9 (a) 10236 80.45
(iv) Bank balances other than (iii) above 2.9(b) 253.56 1,671.00
(v) Loans 2.10 - 247
(vi) Other financial assets 23 (b) 2,874.33 172.50
¢. Other current assets 2.11 151.55 99.71
Total current assets 4,718.25 2,798.64
TOTAL ASSETS 17,587.59 12,853.64
EQUITY AND LIABILITIES
EQUITY
a. Equity share capital 2.12 1,015.02 1,049.98
b. Other equity 2.13 9,868.86 5,312.95
TOTAL EQUITY 10,883.88 6,362.93
LIABILITIES
Non-current liabilities
a. Financial liabilities
(i) Borrowings 2,14 - 273.11
(ii) Lease liabilities 2.34 5,291.63 4,992.05
b. Provisions 2.15 68.02 55.69
Total non-current liabilities 5,359.65 5,320.85
Current liabilities
a. Financial liabilities
(i) Borrowings 2.16 - 143.53
(i) Lease liabilities 2.34 91.27 68.33
(iii) Trade payables 2.17
a) Total outstanding dues to micro enterprises and small enterprises 78.08 58.76
b) Total outstanding dues to creditor other than micro enterprises and small enterprises 725.03 532.46
(1v) Other financial liabilities 2.18 328.94 223.89
b. Other current liabilities 2.21 101.73 128.87
¢. Provisions 2.19 18.18 14.02
d. Current tax liabilities (net) 2.20 0.83 -
Total current liabilities 1,344.06 1,169.86
TOTAL EQUITY AND LIABILITIES 17,587.59 12,853.64

Summary of significant accounting policies

The notes referred to above form an integral part of the standalone financial statements

As per our Report of even date attached

Jfor BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 11623 1W/W-100024

D S ey N

Jhahanwijha Shyamsukha
Partner
Membership Number.: 064550

Place: Hyderabad
Date: 14 May 2023

Jor and on behalf of the Board of Directors of
Rainbow Children's Medicare Limited

(formerly known as 'Rainbow Children's Medicare Private Limited")

CIN: L85110TG1998PLC0299 14

1Ly
DrRamesh Kancharla
Chairman and Managing Direcior

DIN: 00212270

W
e

@ WM

R Gowrisankar

Chief Financial Officer

Place: Hyderabad
Date: 14 May 2023

Dr. Difiesh Kumar Chirla

Director

DIN: 01395841

Ashish Kapil

Company Secretary

Membership Number: A31782

Place: Hyderabad
Date: 14 May 2023



Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")

Standalone Statement of Profit and Loss

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Particulars

Notes For the year ended

31 March 2023

For the year ended
31 March 2022

INCOME

Revenue from operations
Other income

Total income

EXPENSES

Medical consumables and pharmacy items consumed
Employee benefits expense

Finance costs

Depreciation and amortisation expense

Professional fees to doctors

Other expenses

Total expenses

Profit before exceptional items and tax
Exceptional items

Profit before tax

Tax expenses:

(a) Current tax

(b) Deferred tax credit
Total tax expense

Profit for the year

Other comprehensive income

Items that will not be reclassified to profit or loss
Re-measurement gain on defined benefit plans
Income tax effect

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Earning per share (face value of share Rs.10 each)
- Basic (Rs)
- Diluted (Rs)

Summary of significant accounting policies

222 11,139.90 9,245.95
2.23 312.29 208.19
11,452.19 9,454.14
224 1,501.22 1,877.98
225 1,360.38 1,094.12
226 520.89 500.05
227 837.08 769.87
2.28 (i) 2,554.04 1,857.80
2.28 (ii) 1,903.94 1,456.88
8,677.55 7,556.70
2,774.64 1,897.44
2.2 46.30 .
2,728.34 1,897.44
229
811.41 575.48
(142.00) (100.95)
669.41 474.53
2.058.93 1,422.91
2.32 4.83 13.02
2.29 (1.22) (3.28)
3.61 9.74
2,062.54 1,432.65
237
20.40 15.18
20.40 14.87
1

The notes referred to above form an integral part of the standalone financial statements

As per our Report of even date attached

Jor BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 11623 1W/W-100024

D S Uyarmmulas

Jhahanwijha Shyamsukha
Partner
Membership Number.: 064550

Place: Hyderabad
Date: 14 May 2023

Jfor and on behalf of the Board of Directors of

Rainbow Children's Medicare Limited

(formerly known as 'Rainbow Children's Medicare Private Limited")
CIN: L85110TG1998PLC029914

amesh Kancharla

A~

—4

Chairman and Managing Director

DIN: 00212270

Do

1

R Gowrisankar
Chief Financial Officer

Place: Hyderabad
Date: 14 May 2023

Dr. Didesh Kumar Chirla
Director
DIN: 01395841

Ashish Kapil
Company Secretary )
Membership Number: A31782

Place: Hyderabad
Date: 14 May 2023



Rainbow Children's Medicare Limited (formerly Rainbow Children's Medicare Private Limited)
Standalone Statement of Cash Flows
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022

Cash flows from operating activities

Profit before tax 2,728.34 1,897.44

Adjustments:
Depreciation and amortisation expense 837.08 769.87
Dividend income (3.52) (7.69)
Net gain on financial assets measured at fair value through profit or loss (5.43) (3.36)
Unrealised foreign exchange gain, net 1.35 (0.05)
Interest income on financial assets carries at amortised cost (303.04) (133.91)
Finance cost 520.89 500.05
Net gain on sale of investment - (8.20)
Impairment loss on non current investment 46.30 -
Inter corporate deposits written off (including interest accrued) 0.66 -
Advances written off 8.46 3.72
Allowances for doubtful advances 297 57
Bad debts written off 10.49 -
Allowance for expected credit loss 42.22 2513
Net (gain) / loss on sale of property, plant and equipment (0.30) 0.92
Liabilities no longer required written back - (54.98)
3,886.47 2,992,51
Adjustments for working capital:
(Increase) in inventories (37.93) (45.87)
(Increase) / Decrease in trade receivables (218.37) 16.63
Decrease / (Increase) in financial and other assets 106.53 (308.38)
Increase in trade payables 210.70 130.92
(Decrease) in financial liabilities and provisions (16.38) (24.97)
Cash generated from operations 3,931.02 2,760.84
Income tax paid, net (783.19) (620.24)
Net cash from operating activities (A) 3,147.83 2,140.60
Cash flows from investing activities
Purchase of property, plant and equipment (1,396.89) (585.21)
Proceeds from sale of property, plant and equipment 1.47 0.61
Investments in unquoted equity instruments of subsidiary (310.01) -
Proceeds from sale of unquoted equity instruments - 99.15
Bank deposits (placed) with maturity of more than three months, net (3,097.03) (982.06)
Interest received 223.60 65.30
Dividend received 3.52 7.69
Investment in mutual funds (1,174.94) (142.44)
Redemption of mutual funds 820.02 -
Loans given (11.35) (238.70)
Loans realised 338.85 83.66
Net cash (used in) investing activities (B) (4,602.76) (1,692.00)
Cash flows from financing activities
Repayment of long-term borrowings (398.11) (60.71)
Principal payment of lease liabilities (551.46) (476.31)
Finance cost (32.006) (45.25)
Proceeds from issue of share capital (net of share issue expenses Rs. 138.60 million) 2,661.40 263.42
Dividend paid (202.93) (92.48)
Net cash from/(used in) financing activities (C) 1,476.84 (411.33)
Net increase in cash and cash equivalents (A+B+C) 2191 g721
Cash and cash equivalents at the beginning of the year 80.45 43.18
Cash and cash equivalents at the end of the year (note b) 102.36 80.45

Notes:
a) The above Standalone Statement of Cash Flows has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS-7) -

“Statement of Cash Flows”.
b) Components of cash and cash equivalents as at [Refer note 2.9 (a)]

As at As at
31 March 2023 31 March 2022
Cash on hand 493 5.01
Balance with banks:
- Current accounts 72.43 75.44
- On deposit accounts (with original maturity of 3 months or less) 25.00 -
102.36 80.45




Rainbow Children's Medicare Limited (formerly Rainbow Children's Medicare Private Limited)
Standalone Statement of Cash Flows
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

c) Reconciliation between opening and closing balances in the Balance sheet for liabilities and financial assets arising from financing activities for movement in
Standalone Statement of Cash Flows are given below.

As at As at
31 March 2023 31 March 2022
Opening balance:
Borrowings 398.11 458.82
Interest accrued on borrowings 18.53 20.84
Lease liabilities 5,060.38 4,364.77
Movement:
Borrowings:
Repayment of borrowings (398.11) (60.71)
Interest expense 13.53 42.94
Interest repayment (31.48) (45.25)
Lease liabilities:
Interest expense on lease liabilities 507.36 457.11
Addition to lease liabilities, net 264.48 714.81
Lease modification 102,14 -
Payment of lease liabilities (551.46) (476.31)
Closing balance:
Borrowings - 398.11
Interest accrued on borrowings (12.95) 18.53
Lease liabilities 5,382.90 5,060.38
As per our Report of even date attached
JSor BS R & Associates LLP Jor and on behdlf of the Board of Directors of
Chartered Accountants Rainbow Children's Medicare Limited
ICAI Firm Registration Number: 116231 W/W-100024 (formerly known as '‘Rainbow Children's Medicare Private Limited')

CIN: L85110TG1998PLC029914
u\g_)—.i.
N Sugannnn

Jhahanwijha Shyamsukha “Ramesh Kancharla mn Kumar Chirla
Partner Chairman and Managing Director Director
Membership Number.: 064550 DIN: 00212270 DIN: 01395841
& =
M
R Gowrisankar Ashish Kapil
Chief Financial Officer Company Secretary

Membership Number; A31782

Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: 14 May 2023 Date: 14 May 2023 Date: 14 May 2023
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Rainbow Children’s Medicare Limited

(Formerly known as *Rainbow Children’s Medicare Private Limited”)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1. Significant accounting policies

1.1

1.2

(i)

(i)

Corporate information

Rainbow Children's Medicare Limited (formerly known as Rainbow Children's Medicare Private
Limited) (‘the Company’) was incorporated on 07 August 1998 as a Private Limited Company under
the Companies Act, 1956 having registered office at 8-2-120/103/1, Survey No. 403, Road No.2,
Banjara Hills, Hyderabad, Telangana-500034. The Company is primarily engaged in the business of
rendering medical and healthcare services.

The Company was converted into a public limited company under the Companies Act, 2013 on 20
November 2021 and consequently, the name was changed to “Rainbow Children's Medicare Limited”.
The Company got listed on Bombay Stock Exchange and National Stock Exchange 10 May 2022.

Basis of preparation

Statement of compliance

The standalone financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (“Ind AS”) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under section 133 of Companics Act, 2013, (*the Act™).

Basis of Preparation

The standalone financial statements have been prepared on a historical cost convention and on accrual
basis, except for certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments), defined benefit and other long-term employee benefits where present
value of defined benefit obligations (“DBO™) is measured at fair value. The accounting policies are
applied consistently to all the years presented in the standalone financial statements except where a
newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires change in accounting policy hitherto in use.

The standalone financial statements were approved by the Board of Directors and authorized for issue
on 14 May 2023.

(iii) Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR or Rs.), which is also the
Company’s functional currency. All amounts have been rounded-off to two decimal places to the
nearest million, unless otherwise indicated.

(iv) Use of estimates and judgements:

In preparing these Standalone Financial Statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an periodic basis. Revisions to accounting
estimates are recognised prospectively




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited’)

Summary of Significant Accounting Policies to Standalone Financial Statements
(All'amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Use of estimates and judgements (continued)
Judgments

[nformation about judgments made in applying accounting policies that have the most significant eftects
on the amounts recognised in the Standalone Financial Statements s included in the following notes:

Lease term: Whether the Company is reasonably certain to exercise extension options

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at the reporting date that have a significant
risk of resulting in a material adjustment to the carrying amount of assets and liabilities within the next
financial year is included in the following notes:

-Contingent liabilities: Contingent liabilities are not recognised in the financial statements but are disclosed
in the notes. They are assessed continually to determine whether an outflow of resources embodying
economic benefits has become probable. If it becomes probable that an outflow of future economic benefits
will be required for an item previously dealt with as a contingent liability, a provision is recognised in the
financial statements of the period in which the change in probability occurs (except in the extremely rare
circumstances where no reliable estimate can be made).

-Income taxes: Significant judgements are involved in determining the provision for income taxes,
including the amount expected to be paid or recovered in connection with uncertain tax positions.

-Measurement of defined benefit obligations: Key actuarial assumptions used for actuarial valuation,

-Impairment of financial assets: The Company assesses on a forward-looking basis the expected credit
losses associated with its assets carried at amortised cost.

-Impairment of non-financial assets: Key assumptions underlying recoverable amount including
forecasted projections.

- Property, plant and equipment: Useful life of asset.

-Other estimates: The preparation of financial statements involves cstimates and assumptions that affect
the reported amount of assets, liabilities, disclosure of contingent liabilities at the date of financial
statements and the reported amount of revenues and expenses for the reporting period. Specifically, the
Company estimates the probability of collection of accounts receivable by analyzing historical payment
patterns, customer concentrations, customer credit- worthiness and current economic trends, If the financial
condition of a customer deteriorates, additional allowances may be required.

Current versus Non-current ciassification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 11 to the Companies Act, 2013,
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Current versus Non-current classification(continued)

Assets
An asset is classified as current when it satisfies any of'the following criteria:

i. it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

ii. it is held primarily for the purpose of being traded;

iii. itis expected to be realised within 12 months after the reporting date; or

iv. itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

i. itis expected to be settled in the Company’s normal operating cycle:

i. itis held primarily for the purpose of being traded:;

i, itis due to be settled within 12 months after the reporting date; or

iv.  the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of fresh instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents. The Company normal operating cycle is twelve months.

(vi) Measurement of fair values

Accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The fair
vale measurement is based on the presumption that the transaction to sell the asset or transfer the liability

takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.
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Measurement of fair values(continued)

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability.
cither directly (i.e. as prices) or indirectly (i.c. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or a liability fall into a different level
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.
Further information about the assumptions made in measuring fair values is included in the following
notes in financial instruments [Refer note 2.44]

1.3 Significant accounting policies:

a. Financial Instruments

i. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to
the contractual provisions of the instrument., A financial asset (unless it is a trade receivable without a
significant financing component) or financial liability is initially measured at fair value plus or minus,
for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or issue. A
trade receivable without a significant financing component is initially measured at the transaction price.

ii. Classification and subsequent measurement
Financial assets:
On initial recognition, a financial asset is classified as measured at:
- amortised cost;
- FVOCI — debt investment;
- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets, in which case all affected fi nancial assets are
reclassified on the first day of the first reporting period following the change in the business model.
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1.3 Significant accounting policies (continued):

Financial Instruments(continued)
A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- itis held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and - its contractual terms give rise on specified dates to cash flows that
are solely payments or principal and interest on the principal amount outstanding.

Oninitial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OC]. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as al FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets — Subsequent measurement and gains and losses

Financial assets at FVTPL -These assets are subsequently measured at fair value.Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

Financial assets at amortised cost -These asscts are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses. Interest income. foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Equity investments at FVOCI -These assets are subsequently measured at fair value. Impairment losses
(and reversal of impairment losses) on equity investments measured al FVOCI are not reported
separately from other changes in fair value. Dividends are recognised as income in profit or joss unless
the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and
losses are recognised in OCI and are not reclassified to profit or loss,

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, arc- recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is {

also recognised in profit or loss.
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1.3 Significant accounting policies (continued):

iii. Derecognition
Financial assets:
The Company derecognises a financial asset when:
- the contractual rights to the cash flows from the financial asset expire; or
- it transfers the rights to receive the contractual cash flows in a transaction in which either:
* substantially all of the risks and rewards of ownership of the financial asset are transferred:or

* the Company neither transfers nor retains substantially all of the risks and rewards of ownership and
it does not retain control of the financial asset. The Company derecognises a financial asset when:

- the contractual rights to the cash flows from the financial asset expire; or
- it transfers the rights to receive the contractual cash flows in a transaction in which either:
* substantially all of the risks and rewards of ownership of the financial asset are transferred:or

* the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

Financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged or

cancelled or expire. The Company also derecognises a financial liability when its terms are modified

and the cash flows of the modified liability are substantially different, in which casc a new financial
lability based on the modified terms is recognised at fair value. On derecognition of a financial

liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

[nterest rate benchmark reform

When the basis for determining the contractual cash flows of a financial assel or financial liability
measured at amortised cost changed as a result of interest rate benchmark reform, the Company
updated the effective interest rate of the financial asset or financial liability to reflect the change that
is required by the reform. A change in the basis for determining the contractual cash flows is required
by interest rate benchmark reform if the following conditions are met:

* the change is necessary as a direct consequence of the reform: and

* the new basis for determining the contractual cash flows is economically equivalent to the previous
basis — i.e., the basis immediately before the change.

When changes were made to a financial asset or financial liability in addition to changes to the basis
for determining the contractual cash flows required by interest rate benchmark reform, the Company
first updated the effective interest rate of the financial asset or financial liability to reflect the change
that is required by interest rate benchmark reform. After that, the Group applied the policies on
accounting for modifications to the additional changes.
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1.3 Significant accounting policies (continued):

Financial Instrument (continued):
Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
itintends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

b. Property, plant and equipment
i. Recognition and measurement:

[tems of property, plant and equipment are measured at cost (which includes capitalised borrowing costs,
if any) less accumulated depreciation and accumulated impairment losses, if any. The cost on item of
property, plant and equipment comprises its purchase price, taxes, duties, freight and any other directly
attributable costs of bringing the assets to their working condition for their intended use and estimated
cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials.
direct labour and any other costs directly attributable to bringing the item to its intended working
condition and estimated costs of dismantling, removing and restoring the site on which it is located,
wherever applicable.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net in the standalone statement of profit and loss.

ii. Transition to IND-AS

The cost property, plant and equipment at 1 April 2016, the Company date of transition to Ind AS, was
determined with reference to its carrying value recognised as per the previous GAAP (deemed cost), as
at the date of transition to Ind AS,

iii. Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company, and its cost can be measured reliably.

iv. Depreciation:

Depreciation on Property, plant and equipment (other than for that class of assets specifically mentioned
below) is calculated on a straight-line basis as per the useful life prescribed and in the manner laid down
under Schedule II to the Companies Act 2013 and additions and deletions are restricted to the period of
use. Depreciation is charged to standalone statement of profit and loss.

[f the Management’s estimate of the useful life of a property, plant and equipment is different than that
envisaged in the aforesaid Schedule, depreciation is provided based on the Management’s estimate of
the useful life. Pursuant to this policy, depreciation on the following class of property, plant and
equipment has been provided at the rates based on the following useful lives of property, plant and
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1.3 Significant accounting policies (continued):

Property, plant and equipment(continued):

equipment as estimated by Management which is different from the useful life prescribed under
Schedule 11 of the Companies Act. 2013,

*For these classes of assets, based on technical evaluation, the Management believes that the useful lives
as given above best represents the period over which Management expects to use these assets. Hence,
the useful lives of these assets are different from the useful lives as prescribed under Part C of Schedule
[ of the Companies Act 2013.

Description Useful life (in years) by Useful life (in years) under
Management Schedule IT of the Act

Buildings 60 years 60 years

Medical equipments* 7 years 13 years

Plant and equipments 15 years [ IS years

Office equipments 5 years " 5 years j

Vehicles* 5 years ] ~ 8 years |

Computers 3 years | _,g,}ieji_

Furniture and Fixtures 10 years | 10 years j

Leaschold Improvements are amortised over the period of lease or the estimated useful life, whichever
is lower.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively.

Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date.

Advances paid towards acquisition of tangible and intangible assets outstanding at each balance sheet
date are shown under other non-current assets as capital advances.

¢. Intangible assets and amortisation:

Computer software acquired by the Company, the value of which is not expected to diminish in the
foreseeable future, is capitalised and recorded in the Balance sheet as computer software at cost of
acquisition less accumulated amortisation and accumulated impairment losses.

Computer software is amortised on straight line basis over a period of five years,

Amortisation method and useful lives are reviewed al the end of each financial year and adjusted if
appropriate,

[ntangible asset is de-recognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the disposal proceeds and the carrying amount of the asset) is recognized in the standalone
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1.3 Significant accounting policies (continued):

d. Impairment of assets
i. Impairment of financial assets
The Company recognises loss allowances for ECLs on:
« financial assets measured at amortised cost;
* debt investments measured at FVOCI: and

* contract assets.

The Company also recognises loss allowances for ECLs on finance lease receivables, which are disclosed
as financial assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following.
which are measured at 12-month ECLs:

* debt securities that are determined to have low credit risk at the reporting date; and

* other debt securities and bank balances for which credit risk (i.e., the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade and finance lease receivables, loans and contract assets are always measured at
an amount equal to lifetime ECLs.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

I2-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk,

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort, This includes both quantitative and qualitative
information and analysis, based on the Company historical experience and informed credit assessment,

that includes forward-looking information.

Measurement of expected credit losses

ECLs are a probability-weighted estimate of cradit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects 1o receive), ECLs are discounted at the effective

interest rate of the financial asset.
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1.3

Significant accounting policies (continued):
Impairment of assets (contin ued):
Credit-impaired financial assets

At cach reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit impaired. A financial asset is ‘credit-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

* significant financial difficulty of the debtor:

* the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise,

+ it is probable that the debtor will enter bankruptcy or other financial reorganisation: or

* the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof, For corporate customers,
the Company individually makes an assessment with respect to the timing and amount of write-off based
on whether there is a reasonable expectation of recovery. The Company expects no significant recovery
from the amount written off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company procedures for recovery of amounts due.

ii. Impairment of non-financial assets

At eaci reporting date, the Company reviews the carrying amounts of its non-tinancial assets (other than
inventories, contract assets and deferred tax assets) to determine whether there is any indication of
impairment. If any such indication exists. then the asset’s recoverable amount is estimated. Goodwill is
tested annually for impairment.

Forimpairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely indspendent of the cash inflows of other assets or CGUs.

The recoverable amount of an individual asset or CGU is the greater of its value in use and its fair value
less costs of disposal. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.
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1.3 Significant accounting policies (continued):

Impairment of assets (continued):

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets
in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for
which impairment loss has been recognised in prior periods, the Company reviews at each reporting date
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognized.

Investments

®

Equity investments which are in scope of Ind AS 109 are measured at fair value. For all other equity
instruments in scope of Ind AS 109, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from
OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company may transfer
the cumulative gain or loss to retained earnings.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

f. Investments in subsidiaries

Investment in equity instruments issued by subsidiary is measured at cost less impairment. Investments in
subsidiary is evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing. the recoverable amount
(i.c.. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis. It such investment is considered to be impaired, the impairment to be recognised in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the investment exceeds the
estimated recoverable amount of the investment.

g. Inventories
Inventories are measured at the lower of cost and net realisable value.
Cost includes all costs of purchase and other costs incurred in bringing the inventories to their present

location and condition inclusive of non-refundable (adjustable) taxes wherever applicable. The
Company follows the first in first out (FIFO) method for determining the cost of such inventories.
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1.3 Significant accounting policies (continued):
Inventories (continued):

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The comparison of cost and
net realisable value is made on an item-by-item basis.

h. Employee benefits

i.  Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

Post-employment benefit
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised
as an employee benefit expense in statement of profit or loss in the periods during which the related
services are rendered by employees. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in future payment is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for cach plan
by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets,

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in Other comprehensive income (OCI). The Company determines the net
interest expense on the net defined benefit liability for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability considering any changes in the net defined benefit liability during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (“past service cost’ or ‘past service gain®) or the gain or loss on curtailment
is recognised immediately in profit or loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.
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1.3 Significant accounting policies (continued):

Employee Benefits (continued):

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

Compensated absences

Accumulated leave, which is expected to be utilised within the next 12 months. is treated as shor(-
term employee benefit and the accumulated leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. The Company records an
obligation for such compensated absences in the period in which the employee renders the services
that increase this entitlement. The obligation is measured on the basis of independent actuarial
valuation using the projected unit credit method.

i. Revenue recognition

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Income from hospital services is recognised as revenue when the related services are rendered. The
performance obligations for this stream of revenue include accommodation, surgery, medical/clinical
professional services, food and beverages, investigation and supply of pharmaceutical and related
products.

Revenue is measured based on the transaction price. which is the fixed consideration adjusted for
components of variable consideration which constitutes discounts. estimated disallowances and any
other rights and obligations as specified in the contract with the customer. In determining the
ransaction price for the hospital services, the Company considers the effects of variable
consideration, the existence of significant financing components, non-cash consideration. and
consideration payable to the customer (if any). Revenue is recognised at the point in time for the
inpatient / outpatient hospital services when the related services are rendered at the transaction price.

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the
patients who are undergoing treatment/ observation on the balance sheet date and is not billed as at
the balance sheet date.

Revenue from sale of pharmacy is recognised when it transfers control over a goad or service to the
customer, generally on delivery of product to the customer.

Medical service fee is recognised when the related services are rendered unless significant future
uncertainties exist.

Interest income or expense is recognised using the effective interest method. The “effective interest
rate” is the rate that exactly discounts estimated future cash payments or receipts through the expected
lifc of the financial instrument to:

- the gross carrying amount of the financial asset; or

= the amortised cost of the financial liability.
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1.3 Significant accounting policies (continued):

Revenue recognition (continued)

[n calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortised cost of the financial
asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the

gross basis.

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive
payment is established,

Contract balances:

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer betore the Company transfers the related goods or services. Contract liabilities are
recognised as revenue when the Company performs under the contract (i.e., transfers control of the
related goods or services to the customer).

jo Leases

Atinception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

(i)  Asalessee

At commencement or on modification of a contract that contains a lease component, the Conipany
allocates the consideration in the contract to each lease component on the basis of their relative stand-
alone prices. However, for the leases of property the Company has clected not to separate non-leasc
components and account for the lease and non-lease components as a single lease component.

The Company recognises a right-ofuse asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term, unless
the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the
cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on
the same basis as those of property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Significant accounting policies (continued)
Leases(contined)

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Company is reasonably certain not (o
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value guarantee,
or if the Company changes its assessment of whether it will exercise a purchase, extension or termination
option or if there is a revised in-substance fixed lease payments,

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in
‘Property, plant and equipment’ and lease liabilities separately in the balance sheet within ‘Financial
Liabilities’.

Short-term leases and leases of low-value assels:

The Company has elected not to recognise right-of-use assets and lease liabilitics for short-term leases of
machinery and buildings that have a lease term of 12 months or less and leases of low-value assets. The

Company recognizes the lease payments associated with these leases as an expense in profit or loss on a
straight-line basis over the lease term.

(ii) As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease.
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Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Significant accounting policies (continued)
Leases(continued)

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case.,
then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company
considers certain indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease
to which the Company applies the exemption described above, then it classifies the sub-lease as an
operating lease.

[f an arrangement contains lease and non-lease components, the Company applies Ind AS 115 to allocate
the consideration in the contract.

The Company recognises lease payments received under operating leases as income on a straight-line basis

over the lease term as part of ‘other income’.

. Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
itrelates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. Current tax assets and current tax liabilities are offset only
if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously.

Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.
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1.3 Significant accounting policies (continued)
Deferred tax (continued):

Deferred tax assets recognised or unrecognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will
be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

l. Earnings per share

Basic Earnings Per Share ('EPS') is computed by dividing the net profit attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. In computing diluted earnings per share, only potential equity shares that are dilutive and that
either reduces earnings per share or increases loss per share are included. The number of shares and
potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share
splits.

m. Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. When the Company expects some or all of a provision to be
reimbursed, the expense relating to a provision is presented in statement of profit and loss, net of any
reimbursement.

IT the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.
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1.3 Significant accounting policies (continued)

Provision (continued)
Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract,
Before such a provision is made, the Company recognises any impairment loss on the assets
asscciated with that contract.

n. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions but are
disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the Standalone Financial Statements.
However, contingent assets are assessed continually and if it is virtually certain that an inflow of

conomic benefits will arise, the asset and related income are recognised in the period in which the
change occurs,

0. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amourit is recognised in profit or loss over the period of the borrowings
using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period with
the effect that the liability becomes payable on demand on the reporting date, the entity does not
classify the liability as current, if the lender agreed, after the reporting period and before the approval
of the financial statements for issue, not to demand payment as a consequence of the breach.

p. Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted
for the effects of transactions of a non-cash nature and any deferrals or accruals of past or future
cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash tlows from regular revenue generating (operating activities), investing
activities and financing activities of the Company are segregated.
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1.3 Significant accounting policies (continued)

q. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with banks, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. Where bank overdrafts/ cash credits which are
repayable on demand form an integral part of an entity's cash management, bank overdrafts are included
as a component of cash and cash equivalents. Bank overdrafts are shown within short term-borrowings
in the balance sheet.

r. Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

s. Share Capital

Equity shares Incremental costs directly attributable to the issue of equity shares are recognised as a
deduction from equity. Income tax relating to transaction costs of an equity transaction is accounted for
inaccordance with Ind AS 12,

t. Share issue expenses

Share issue expenses are adjusted against the securities premium account as permissible under Section
52 of the Companies Act, 2013, to the extent any balance is available for utilisation in the securities
premium account.

u. Segment reporting

Based on the “management approach™ as defined in Ind AS 108, Operating Segments, the Chief Operating
Decision Maker i.e. Board of Directors of the Company evaluates the Company’s performance and allocates
resources based on an analysis of various performance indicators by business segment. Medical and
Healthcare services has been considered as the only reportable segment. Hence, no separate final disclosure
have been provided for the segment reporting.,

v. Government Grants

The Company recognises government grants only when there is reasonable assurance that the conditions
attached to them will be complied with, and the grants will be received,

When the grant or subsidy relates to revenue. it is recognised as income on a systematic basis in the
Statement of Profit and Loss over the periods necessary to match them with the related costs, which they
are intended to compensate. Government grants received in relation to assets are presented as a reduction

to th amount of the related asset.
C(Q’G
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Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited®)
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1.3 Significant accounting policies (continued)
w. Standards issued but not effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 3 1,2023,
MCA amended the Companies (Indian Accounting Standards) Rules. 2015 by issuing the Companies
(Indian Accounting Standards) Amendment Rules, 2023. applicable from April 1, 2023, as below:

. Ind AS 1 - Presentation of Financial Statements
The amendments require com panies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general-
purpose financial statements, The Company does not expect this amendment to have any significant
impact in its financial statements,

2, Ind AS 12- Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption
in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary
differences. The Company is cvaluating the impact, if any, in its financial statermnents.

3. Ind AS §- Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition
of accounting estimates. Under the new definition, accounting estimates are "monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting
estimates if accounting policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.
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Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")
Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2.1(b) Other intangible assets and Intangible assets under development

Particulars Other Intangible Intangible assets
assets under development
Software ‘
Gross block
Cost as at 1 April 2021 93.21 0.91
Additions 5.42 14.92
Disposals/ capitalisation - (4.20)
Cost as at 31 March 2022 (A) 98.63 11.63
Cost as at 1 April 2022 98.63 11.63
Additions 29.13 36.58
Disposals/ capitalisation - (29.13)
Cost as at 31 March 2023 (C) 127.76 19.08
Accumulated amortisation
Accumulated amortisation as at 1 April 2021 79.49 -
Amortisation 6.46 -
Disposals - -
Accumulated amortisation as at 31 March 2022 (B) 85.95 -
Accumulated amortisation as at 1 April 2022 85.95 -
Amortisation 8.72
Disposals -
Accumulated amortisation as at 31 March 2023 (D) 94.67 -
Net carrying amount
As at 31 March 2022 (A-B) 12.68 11.63
As at 31 March 2023 (C-D) 33.09 19.08

Intangible assets under development ageing schedule:

As at 31 March 2023

Intangible assets under development Amount in Intangible assets under development for a year of Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Projects in progress 18.80 0.28 B - 19.08

Projects temporarily suspended - - " 2
Note: The Company does not have any Intangible assets under development which is overdue or has exceeded its cost compared to its original plan and

hence Intangible assets under development completion schedule is not applicable.

As at 31 March 2022

Intangible assets under development Amount in CWIP for a year of Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years

Projects in progress 11.63 - - - . 11.63

Projects temporarily suspended - 5 -
Note: The Company does not have any Intangible assets under development which is overdue or has exceeded its cost compared to its original plan and

hence Intangible assets under development completion schedule is not applicable.
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Notes to the Standalone Financial Statements
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2.3 (a)

As at As at
31 March 2023 31 March 2022

Non-current investments
(Valued at cost unless stated otherwisc)
A. Investments at fuir value through other comprehensive income
Investments in unguoted equity instruments
- Vamana Solar Private Limited* 0.03 0.03
2,600 shares of Rs. 10 cach, fully paid up (31 March 2022: 2,600 shares)

B. Investments at cost
(i) Investments in unquoted equity instruments - In subsidiaries

(a) Rainbow Children's Hospital Private Limited 0.10 0.10

9,999 shares of Rs. 10 each, fully paid up (31 March 2022: 9,999 shares)

Less: Impairment loss (0.10) (0.10)

(b) Rainbow Women & Children's Hospitals Private Limited 010

9.999 shares of Rs.10 cach, fully paid up (31 March 2022: 9,999 sharcs) 0.10

Less: Impairment loss (0.10) (0.10)

(c) Rainbow Speciality Hospitals Private Limited 142.51 142.51

14,185,247 shares of Rs. 10 cach, fully paid up (31 March 2022: 14,185,247 shares)

(d) Rosewalk Healthcare Private Limited 324.11 12.24

36,046,585 shares of Rs. 10 cach, fully paid up (31 March 2022: 4,317,376 shares)

Less: Impairment loss ** (46.30) -
27781 12.24

(e) Rainbow Fertility Private Limited 45.00 45.00

4,499,999 shares of Rs. 10 cach, fully paid up (31 March 2022 4,499,999 shares)

() Rainbow CRO Private Limited 0.10 0.10
100,000 shares of Rs. 10 cach, fully paid up (31 March 2022 100,000 shares)

(ii) Investments in unguoted debentures

Rosewalk Healihcare Private Limited - 1.86

Nil Compulsorily convertible debentures of Rs. 10 each, fully paid up (31 March 2022: 729,209)
465.45 201.74
Ageregate book value of unquoted investments 465.45 201.74
Aggregate amount of impairment in value of investments 46.50 0.20

*The Company has designated the investments in Vamana Solar Private Limited as equity shares at FVOCL. The fair value of this investment as al 31 March 2023 is Rs. 0.03 million (31 March 2022: Rs. 0.03 million),

** Due to the losses incurred by Rosewalk Healthcare Private Limited in the past two years, the Company is exposed to risk in respeet of the recoverability of the investment. The Company had carried out an impairment assessment for
investment made by the Company. Bascd on the detailed impairment evaluation carried out by the Company duly considering the discounted future cashflows of the subsidiary, the Company has assessed that impairment is required for
the year ended 31 March 2023 and recognised Rs.46.30 million (31 March 2022: Nil) as an impairment loss on investment,

The Company's exposure to credit risk and market risk related to investments has been disclosed in Note 2.42.

Other financial assets (non-current)
Bank deposits with remaining maturity more than 12 months 2,006.06 29140

Interest accrued on deposits 69.50 -

Security deposits 179.80 256.76
2,255.36 548.16

The Company's exposure to credit and markel risk are disclosed in Note 2,42,

2.3 (b) Other financial assets (current)

Bank deposits with remaining maturity less than 12 months 2,756.79 -

Interest accrued on deposits 87.54 -

Share issuc expense reccivable (refer note 2.33 (1) - 172.50

Security deposits 30.00 -
2,874.33 172.50

2.4 Income tax assets (net)
Advance tax (net of provision for taxation) (refer note 2.29 (b)) 21.51 48.90
2151 18,90
2.5  Other non-current assets

(Unsecured, considered good)

Capital advances

- to other than related partics 27137 4115

Prepaid expenses iLl6 6,46

Amounts paid under protest 8.30 9.74

190,83 157.35

Unsccured, considered doubtiul

Capilal advances (credit impaired) 1143 333

Less: Allowance for doubtful advances (11.43) (3.33)

29083 15735
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2.8

Inventorics
(valued at the lower of cost or net realisable value)

Medical consumables and pharmacy items

Current investments
Investments at fair value through profitor loss
Quoted:
Investments in Mutual funds - quoted
Aditya Birla Sunlife Liquid Fund - Growth - Dircet Plan
55,293.93 (31 March 2022: 120,350.29 Unils)

HDFC Liquid Fund - Growth - Direct Plan
Nil (31 March 2022: 10,117.85 Units units)

HDFC Liquid Fund - Growth
8.803 Units (31 March 2022: Nil units)

Bandhan Liquid Fund - Daily IDCW - Dircct Plan
0.10 Units (31 March 2022: 0.10 Units)

Bandhan Liquid Fund - Growth - Direct Plan
42,770.67 Units (31 March 2022: 16,479.42 Units)

ICICI Liquid Fund - Growth - Dircet Plan
3,48,842.10 Units (31 March 2022: Nil units)

Sundaram Liquid Fund - Growth - Direct Plan
56,004.61 Units (31 March 2022: Nil units)

Tata Liquid Fund - Growth - Direct Plan
32.715.36 (31 March 2022: 12,602.62 Units)

Nippon India Liquid Fund - Growth - Direct Plan
18,373.67 (31 March 2022: 1,934.21 Units)

SBI Liquid Fund - Direct Plan - Daily Dividend
Nil (31 March 2022: 12,765.00 Units)

Aggregate amount of quoted investments and market value thercof’

The Company's exposure to credit risk and market risk related to investments has been disclosed in Note 2.42.

Trade reccivables

Trade receivables considered good - unsecurced
Unbilled revenue considered good - unsecured
Total

Less: Allowance for expected credit loss

Net total trade reccivables

Asat As at
31 March 2023 31 Murch 2022

176.74 138.81
176.74 138.81
2008 4130
- 42.34
0.04 -
0.00 0.00
116.28 4237
116.23
11133 -
116.19 4235
101.18 10.07
= 42.55
581.33 220.98
381.33 22098
691.19 444.93
71.07 109.45
762.26 554.38
(183.88) (141.66)
578.38 412.72

Trade receivables are unsceured and are derived from revenue carned from providing medical, healihcare and other ancillary services. No infercst is charged on the outstanding balance, regardless of the age of the balance. The
Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss towards expected risk of delays and default in collection

The Company has used a practical expedient by computing the expested credit loss allowance based on & provision matrix. Management makes specific provision in cases where there are known specific risks of customer default in
making the repayments. The provision matrix takes into account historical credit loss expericnce and adjusted for forward- looking information, The expected credit loss allowance is based on the ageing of the days the receivables are

due and the rates as per the provision matrix.

The Company is subject ta concentration of credit risk in its trade receivables for one customer comprising of 26% (31 March 2022: 46%) of Total Trade Receivables. Although the Company is directly affected by the financial

dition of its 5

(a) The Company's exposure to credit ri:
(b) Refer note 2.33 (c) for related party balances.

Trade Reccivables ageing schedule:
As at 31 March 2023

and loss allowances related to trade roceivables are disclosed in note 2.42

does not believe significant credit risks exist at the balance sheet date. The Company docs nol require collateral or other sceuritics to support its accounts reecivable

Particulars

periods from due date of pavment

Unbilled revenue Not duc Lessthan 6 6 months-1  1-2years  2-3 years More than 3 years Total
months year
(i) Unbilled Revenue, Undisputed - considered good 71.07 - - 2 - - = 7107
(i1) Undisputed Trade ivabl considered good + 19587 298.26 84.01 3719 20.25 55.61 691.19
(iii) Undisputed Trade Receivables — which have signiticant inerease in eredit risk - - - - 5 = A Z
() Undisputed Trade Receivables — eredit impaired - 2 2 = g - -
(v) Disputed Trade Reccivables— considered good - - - = = . = 5
(vi) Disputed Trade Recervables — which have significant inerease in credit risk - - & - 2 =
(vii) Disputed Trade Receivables = eredit impaired - - - - - i S -
Total 71.07 195.87 298.26 84.01 37.19 20.25 55.61 762.26
Less: Loss allowance for doubtiul trade receivables (183.88)
Net total trade receivables 578.38
As at 31 March 2022
Particulars | Outstanding for following perivds from due date of payment
Unbilled revenue Not due Lessthan 6 6 months-1  1-2years  2-3ycars Mare than 3 years Total
manths year

(i) Unbilled Revenue, Undisputed - considered good 109.45 - - - - - - 109.45
(i1) Undisputed Trade receivables — considered good - 101.20 144.91 86.43 3433 49.70 28.36 444.93
(i11) Undisputed Trade Receivables — which have significant increase in credit risk - - - - - - - -
(1v) Undisputed Trade Receivables - credit impaired 3 - : - - - - ”
v) Disputed Trade Receivables— considered good - » ~ = - = i
(vi) Disputed Trade Receivables — which have significant inerease in credit risk - - - - - = &
(vii) Disputed Trade Receivables — eredit impaired B S 3 3 2, . . .
Total 109.45 101.20 144.91 86.43 34.33 49.70 28.36 554.38
Less: Loss allowance for doubtful trade receivables (141.66)

412.72

Net total trade receivables
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Nates to the Standalone Financial Statements
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Asat Asat
31 March 2023 31 March 2022

2.9 (a) Cash and cash equivalents

Cash on hand 493 501
Balance with banks
= On current accounts 72.43 75.44
- On deposit accounis (with original maturity of 3 months or less) 25.00 -
ﬂjﬁ 80.45
2.9 (b) Bank balances other than cash and cash equivalents
Deposit account (with original maturity more than 3 months but less than 12 months) 253.49 1,627.91
Unpaid dividend 0.07 -
Interest accrued on deposits - 43.09
253.56 1,671.00

(a) The Company's exposure to eredit risk and market risk are disclosed in note 2.42

(b) Details of bank balances / deposits

Bank balances available on demand/deposits with original maturity of 3 months or less included under ‘Cash and cash equivalents’ 97.43 75.44
Bank deposits with original maturity more than 3 months but less than 12 months included under ‘Bank balances other than cash and cash equivalents' 253,49 1,627.91
Bank deposits with original mat more than 12 months and remaining maturity less than 12 months included under 'Other financial assels (current)' 2,756.79 -

Bank deposits with original maturity more than 12 months and remaining maturity more than 12 months included under 'Other financial assets (non-current)' * 2,006.06 291.40

*Includes Rs. 139.93 million (31 March 2022: Rs, 30.87 million) towards margin money deposits against bank guarantees.

2,10 Loans (non-current)

(Unsecured, considered good)
Loans reccivable**
- considered good 337.08 663.54
337.98 663.54
Interest accrued on - Loans reccivable*® 99.55 134.06
437,53 797.60
Loans (current)
(Unsecured, considered good)
Loans receivable**
- considered good - 247
- 2.47

** Unsecured Loans receivable aggregating as at 31 March 2023: Rs 337.98 million (31 March 2022: Rs. 666.01 million) was given to 1 party (31 March 2022: 6 parties) at an interest rate of 9.50% p.a. (31 March 2022: 9.5% p.a).
This loan was given towards the working capital requirements of the borrower.

During the previous year, the Board of Directors have approved the change in terms of repayment of loan along with interest from repayable on demand to repavable starting from 01 April 2024 for Madhukar Rainbow Children's
Hospital and Rosewalk Healtheare Private Limited.

Disclosure under Section 186(4) of the Companies Act, 2013

Loans:
Particulars As at As at
31 March 2023 31 March 2022
Opening balance 666.01 51097
Given during the year 11.35 238.70
Written off during the year (0.53) -
Repaid during the year (338.85) (83.66)
Closing balance 337.98 666.01
Details of Loans advanced during the vear ended 31 March 2023:
Name of the borrower Nature of Purpose of deposits As at Given  Written off Refunded Asat Interest
relationship given TApril 2022 during the  duringthe  during 31 March 2023 accrued
year year the year .
Madhukar Rainbow Children’s Hospital Others ‘Working capital 430,48 - - (92.50) 337.98 99.55
Rainbow Children's Hospital Private Limited Related Party Working capital 0.02 - (0.02) - - -
Rainbow Women & Children's Hospital Private Limited Related Party Working capital 0.51 - (0.51) - -
Rainbow Specialty Hospital Private Limited Related Party Working capital - - - - - -
Rosewalk Healthcare Private Limited Related Party Working capital 233.06 11.33 - (24441 - -
Rainbow Fertility Private Limited Related Party Working capital 1.84 - - (1.84) - -
Rainbow C R O Private Limited Related Party Working capital 0.10 - - (0.10) - -
666.01 11.35 (0.53) (338.85) 337.98 99.55
Details of Loans advanced during the year ended 31 March 2022;
Name of the borrower Nature of Purpose of deposits As at Given  Written off Refunded Asat Interest
relationship given TApril 2021 during the during the  during 31 March 2022 accrued
year year the vear
Madhukar Rainbow Children's Hospital Others Working capital 23730 197.69 - (4.51) 430.48 76.79
Rainbow Children's Hospital Private Limited Related Party Working capital - 0.02 - - 0.02 0.00
Rainbow Women & Children's Hospital Private Limited Related Party ‘Working capital 0.49 0.02 - - 0.51 0.08
Rainbow Specialty Hospital Private Limited Related Party Working capital 5147 - - (51.47) - -
Rosewalk Healtheare Private Limited Related Party Working capital 22093 39.81 - (27.68) 233.06 56.94
Rainbow Fertility Private Limited Related Party Working capital 0.68 L16 - - 1.84 0.22
Rainbow C R O Private Limited Related Party Working capital 0.10 - - - 0.10 0.02
510.97 238.70 - (83.66 666.01 134.06
As at Asat

2.11  Other current assets
31 March 2023 31 March 2022

(Unsecured, considered good)

Advances to suppliers 92.50 3044
Prepaid expenses 49.24 5888
Advance to employees * 8.08 952
Balances with government authorilies 1.73 0.87
151.55 99.71
(Unsecured, considered dowbifil)
Other advances (credit impaired) -+ 3.96
Less: Allowance for doubtful advances - (3.96)

151.55 99.71
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As at As at
31 March 2023 31 March 2022
2.12  Share capital
Authorised
150,000,000 (31 March 2022: 139,055,616) equity shares of Rs. 10 each 1,500.00 1,390.56
Nil (31 March 2022: 1,146,771) 0.0001% Series A Compulsorily Convertible Preference Shares (Series A CCPS) of Rs. 48 each - 55.04
Nil (31 March 2022: 1,133,309) 0.0001% Series B Compulsorily Convertible Preference Shares (Senes B CCPS) of Rs. 48 each - 54.40
1,500,00 1,500.00
Issued, subscribed and paid-up
101,501,687 (31 March 2022: 94,053,928) equity shares of Rs. 10 each, fully paid-up 1,015.02 940,54
Nil (31 March 2022: 1,146,771) Series A CCPS of Rs. 48 each, fully paid-up - 55.04
Nil (31 March 2022: 1,133,309) Series B CCPS of Rs. 48 each, fully paid-up - 54.40
1,015.02 1,049.98
a) Reconciliation of equity and preference shares outstanding at the beginning and at the end of the year :
As at 31 March 2023 As at 31 March 2022
Particulars
Number of shares Amount Number of shares Amount
(i) Equity shares of Rs. 10 each, fully paid-up
At the commencement of the year 94,053,928 940.54 43,958,924 439.59
Add: Shares issued during the year 5,167,679 51.68 50,095,004 500.95
Add: Converted during the year 2,280,080 22.80 - -
At the end of the year 101,501,687 1,015.02 94,053,928 940.54
(ii) Series A CCPS of Rs. 48 each, fully paid-up
At the commencement of the year 1,146,771 55.04 1,146,771 55.04
Add: Shares issued during the year ] = & .
Less: Converted during the year (1,146,771) (55.04) - -
At the end of the year - - 1,146,771 55.04
(iii) Series B CCPS of Rs. 48 each, fully paid-up
At the commencement of the year 1,133,309 54.40 1,133,309 54.40
Add: Shares issued during the year - s & &
Less: Converted during the year (1,133,309) (54.40)
At the end of the year - - 1,133,309 54.40

b) Rights, preferences and restrictions attached

i) Equity shares :

The Company has a single class of equity shares of par value Rs. 10 each, fully paid up. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s residual assets. The equity shares
are entitled to receive dividend as declared from time to time subject to payment of dividend to preference shareholders. Each holder of equity shares is entitled to one vote per share. The Company declares and pays
dividends in Indian Rupees.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity
shares held.

The Company, pursuant to the approval of share holders granted in the extra-ordinary general meeting dated 20 October 2021, has increased it's Authorised Share Capital from Rs. 700 million to Rs. 1,500 million.

During the year, the Board of Directors of the Company in their meeting held on 08 August 2022, approved the cancellation of unissued authorised share capital of (1) 1,146,771 0.0001% Series A Compulsorily
Convertible Preference Shares of face value of Rs. 48 each and (ii) 1,133,309 0.0001% Series B Compulsorily Convertible Preference Shares of face value of Rs, 48 each and increased authorised share capital of
10,944,384 Equity Shares of Rs. 10 each amounting to Rs. 109,443,840. The same is approved by the members of the Company in their Annual General Meeting held on 15 September 2022.

The Company had a rights issue offered to all the shareholders and has issued and allotted 1,928,000 equity shares of face value Rs. 10 through rights issue to an existing shareholder on 22 October 2021, there are no
outstanding rights pending to be subscribed. Subsequent to the Rights Issue, pursuant to the approval of shareholders granted in the extra-ordinary general meeting held on 30 November 2021, the Company issued and
allotted fully paid-up equity shares of Rs. 10 each as “bonus shares” on 01 December 2021 in the ratio of 1:1 for every one equity share and every one preference share held.

ii) Series A CCPS;

On 13 August 2013, the Company had allotted 1,146,771 Series A CCPS of Rs. 48 each, fully paid-up vide agreement dated 02 August 2013 ('the agreement’) entered with British International Investment ple (formerly
known as CDC Group plc). As per the agreement, at the discretion of the Series A CCPS holders, each Series A CCPS is convertible into one equity share of Rs 10 each, fully paid, at any time before the end of 18th year
from the date of its allotment, In case the Series A CCPS holders do not opt for conversion, they shall be converted into 1,146,771 equity shares of Rs. 10 each, fully paid up at the end of 18th year from the date of its

allotment.

The holder of this Series A CCPS are entitled to non-cumulative dividend of 0.0001%. However, in the event the Company declares any dividend on equity shares, then in addition to payment of preference dividend, the
holders of Series A CCPS shall also be entitled to receive such dividend in respect of the Series A CCPS as is equivalent to the extent to which the equity shares resulting from the conversion of the Series A CCPS would
have been entitled to receive such dividend.

The holders of the Series A CCPS shall be entitled to voting rights to the same extent as if they were equity share holders in respect of the number of equity shares into which the Series A CCPS are convertible. In the
event of liquidation, holder of Series A CCPS has a preferential right over equity shareholders to be repaid to the extent of capital paid-up. Any surplus amount shall be distributed among all the shareholders including the
Series A CCPS holder in proportion to their shareholding.

The Board of Directors of the Company in their meeting held on 04 April 2022, approved conversion of 1,146,771 0,0001% Series A Compulsorily Convertible Preference Shares (CCPS) of face value of Rs. 48 each
into 1,146,771 Equity Shares of Rs. 10 each at a conversion ratio of 1:1, ranking pari passu with the existing Equity Shares of the Company.

iii) Series B CCPS:

On 04 February 2016, the Company had allotted 1,133,309 Series B CCPS of Rs. 48 each, fully paid up vide agreement dated 24 December 2015 ('the Series B agreement’) entered with CDC India Opportunities Limited.
As per the Series B agreement, at the discretion of the Series B CCPS holders, cach Series B CCPS is convertible into one equity share of Rs 10 each, fully paid-up, at any time before the end of 18th year from the date
of its allotment. In case the Series B CCPS holders do not opt for conversion, they shall be converted into 1,133,309 equity shares of Rs. 10 each, fully paid-up at the end of 18th year from the date of its allotment.

The holder of this Series B CCPS are entitled to non cumulative dividend of 0.0001%. However, in the event the Company declares any dividend on equity shares, then in addition to payment of preference dividend, the
holders of Series B CCPS shall also be entitled to receive such dividend in respect of the Series B CCPS as is equivalent to the extent to which the equity shares resulting from the conversion of the Series B CCPS would
have been entitled to receive such dividend.

The holders of the Series B CCPS shall be entitled to voting rights to the same extent as if they were equity share holders in respect of the number of equity shares into which the Series B CCPS are convertible. In the
event of liquidation, holder of Series B CCPS has a preferential right over equity shareholders to be repaid to the extent of capital paid-up. Any surplus amount shall be distributed among all the shareholders including the
Series B CCPS holder in proportion to their shareholding.

The Board of Directors of the Company in their meeting held on 04 April 2022, approved conversion of 1,133,309 0.0001% Series B Compulsorily Convertible Preference Shares of face value of Rs. 48 each into
1,133,309 Equity Shares of Rs. 10 each, at a conversion ratio of 11, ranking pari passu with the existing Equity Shares of the Company.
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2.12 Share capital (continued)

2.13

¢) Particulars of shareholders holding more than 5% shares of a class of shares:

care Limited (formerly known as 'Rainbow Children's Medicare Private Limited')

Name of shareholder

As at 31 March 2023

As at 31 March 2022

Number of shares Yo Number of shares Yo
(i) Equity shares of Rs, 10 each, fully paid-up held by:
- Dr. Ramesh Kancharla 31,494,654 31.03% 36,849,284 39.18%
- British International Investment plc (formerly known as CDC Group plc) - 0.00% 18,118,981 19.26%
= Dr. Dinesh Kumar Chirla 6,633,380 6.54% 8,560,000 9.10%
- CDC India Opportunities Limited - 0.00% 8,933,163 9.50%
- Adarsh Kancharla 6,110,432 6.02% 7,555,452 8.03%
- Kancharla Family Trust 5,179,200 5.10% 5,179,200 551%
(ii) Series A CCPS of Rs. 48 each, fully paid-up held by:
- British International Investment plc (formerly known as CDC Group plc) - - 1,146,771 100%
(iiii) Series B CCPS of Rs, 48 each, fully paid-up held by:
- CDC India Opportunities Limited - - 1,133,309 100%

As per records of the Company, including its register of shareholder/members and other declarations recei

ownership of shares.

d) During the five years immediately preceding the reporting date, no shares have been bought back, issued for consideration other than cash other than disclosed below,
During the year ended 31 March 2022, 48,167,004 equity shares of Rs. 10 each, fully paid up have been allotted as bonus shares by capitalisation of securities premium

During the year ended 31 March 2018, 34,679,253 equity shares of Rs. 10 each, fully paid up have been allotted as bonus shares by capitalisat

¢) Shareholding of promoters

Description 31 March 2023

31 March 2022

Number of Ya
shares holding

Number of %
shares holding

% of change
during the year

% of change
during the year

Equity shares:

ion of securities premium.

Dr Ramesh Kancharla 3,14,94,654 31.03% (14.53%) 3,68,49,284 39.18% (6.35%)
Dr Dinesh Kumar Chirla 66,33,380  6.54% (22.51%) 85,600,000  9.10% (1.82%)
Dr Adarsh Kancharla 61,10,432  6.02% (19.13%) 75,355,452 8.03% 2.77%
Kancharla Family Trust 51,79.200  5.10% (0.00%) 51,979,200  5.51% 551%
Total 4,94,17,666 48.69% 5,81,43,936 61.82%
Other equity
Particulars Securities  General Debenture Retained earning  Total other equity
premium reserve redemption reserve
Balance as at 1 April 2022 1,275.91 44.43 40.00 3,952.61 5,312.95
Shares issued during the year 2,834.97 - - - 2,834.97
Surplus in statement of profit and loss - - - 2,058.93 2,058.93
Amount transferred from debenture redemption reserve - - - 40,00 40.00
Appropriations;
Amount transferred /utilised (138.60) - (40.00) - (178.60)
Final dividend on equity shares for the year ended 31 March 2022, i.e. Rs. 2 per share - - - (203.00) (203.00)
Remeasurement of defined benefit liability - - - 4.83 4.83
Income tax relating to of defined benefit liability - - - (1.22) (1.22)
Balance as at 31 March 2023 3,972.28 44.43 - 5,852.15 9,868.86
Particulars Securities  General Debenture Retained earning  Total other equity
premium reserve redemption reserve
Balance as at 1 April 2021 1,513.44 44.43 45.00 2,607.44 4,21031
Shares issued during the year 250.64 - - - 250.64
Surplus in statement of profit and loss - - - 1,422.91 1,422.9]
Amount transferred from debenture redemption reserve - - - 5.00 5.00
Appropriations:
Amount transferred /utilised (6.50) - (5.00) - (11.50)
Issue of bonus shares (481.67) - - - (481.67)
Final dividend on equity shares for the year ended 31 March 2021. i.e. Rs. 2 per share - - - (87.92) (87.92)
Final dividend on Series A CCPS for the year ended 31 March 2021 i.e. Rs. 2 per share - - - (2.29) (2.29)
Final dividend on Series B CCPS for the year ended 31 March 2021, i.e. Rs. 2 per share - - - (2.27) 2.27)
Remeasurement of defined benefit liability - - - 13.02 13.02
Income tax relating to remeasurement of defined benefit liability - - - (3.28) (3.28)
Balance as at 31 March 2022 1,275.91 44.43 40.00 3,952.61 5,312.95

Securities premium

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013,

General reserve

The general reserve is used time to time to transfer profits from retained earnings for appropriation purposes. There is no policy of regular transfer. As the general
equity to another and is not an item of other comprehensive income, items included in the general reserve will not be recl

Debenture redemption reserve

The Company had issued non-convertible debentures. The company is required to create debenture redemption reserve out of the profits of the Company available for payment of dividend to its shareholders,

Other comprehensive income
Remeasurements of defined benefit plans comprises of actuarial gains and losses.

Retained earnings

The amount that can be distributed by the Company as dividends to its equity and preference shareholders.

Dividend

ved from shareholder regarding beneficial interest, the above sharcholding represents both legal and beneficial

reserve is created by a transfer from one component of
assified subsequently to Standalone Statement of Profit and Loss.

The Board of Directors of the Company, at its meeting held on 14 May 2023, have proposed a final dividend of Rs.3 per Equity Share of Rs.10 each aggregating to Rs.304.51 millione for the financial year ended 31
March 2023. The proposal is subject to the approval of the shareholders at the forthcoming Annual General Meeting. Final dividend is accounted in the year in which it is approved by the sharcholders. The Board of

directors of the Company on 27 May 2022 has declared a dividend of Rs 2 per Equity Share of Rs. 10 each aggregating to Rs.203.

shareholders on 15 September 2022 in the Annual General Meeting.

00 million for the year ended 31 March 2022 and the same has been approved by the
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Asat Asat
31 March 2023 31 March 2022

Borrowings (non-current)
Secured
Debentures (at amortised cost)
Nil (31 March 2022: 500) 9.5% redeemable non-convertible debentures (NCD) of - 273.11
Rs. Nil (31 March 2022: 800,000 ) each (secured) (refer note A below)

- 273.11

A. The Company had entered into a debenture trust deed agreement with CDC Emerging Markels Limited for issue of 1,000 NCD with a face value of Rs. 1,000,000 each. The following is the siatus of
debentures allotted:

= 10 NCD allotted on 5 Oclober 2016 aggregating to Rs. 10 million

- 90 NCD allotted on 9 February 2017 aggregating to Rs. 90 million

- 400 NCD allotted on 4 July 2018 aggregating to Rs. 400 million.

These NCDs are secured by first ranking fixed charge over all fixed assets (including real estate and mortgage over lixed asscis) of the issuer (pari passu with existing secured creditors in relation Lo existing
assels; in priority (o existing secured creditors with respect to new assets) and first ranking floating charge over all current assets, including bank assets and receivables of the Company. The company has
modified the terms vide ded agr dated 28 September 2021. As per the amended agreement, the Company shall be entitled to voluntarily pre-pay the NCDs on and from 30 Junc 2022 only.

During the year, The Company has repaid entire NCDs on 09 June 2022 by utilising proceeds from IPO.

B. The Company's exposure to liquidity and interest rate risk relating to borrowings arc disclosed in note 2.42

Asat As at
31 March 2023 31 March 2022
Provisions (non-current)
Provision for employee benefits
- Gratuity (refer note 2.32(b)) 68.02 55.69
68.02 55.69
Borrowings (current)
Current maturitics of long-term borrowings (refer note 2.14) - 125.00
Interest accrued but not due on borrowings - 18.53
- 143.53
Note:
(a) The Company’s exposure to liquidity and interest rate risk relating to borrowings arc disclosed in note 2.42.
Trade payables
Trade pavables
- total outslanding dues to micro enterprises and small enterprises (MSME) (refer note 2.39) 78.08 58.76
- lotal cutstanding dues to credilors other than micro enterpriscs and small enterprises 725.03 532.46
803.11 591.22

The Company's exposure to liquidity and currency risk and loss allowances related to trade payables are disclosed in note 2.42
Refer note 2.33 for related party balances,

Trade payables ageing schedule

As at 31 March 2023
Particulars |

Outstanding for following years periods due date of payment

Unbilled dues Not due Less than - 1 1-2 years 2-3 years More than 3 years Total
year
i) MSME (refer note 2.39) - - 78.08 - - - . 78.08
ii) Others 118.05 5342 542.52 938 1.26 0.40 725.03
iii) Disputed dues-MSME - - = = - . -
iv) Disputed dues-Others - - - - - - -
Taotal 118.05 53.42 620.60 9.38 1.26 0.40 803.11

As at 31 March 2022
Particulars

Outstanding for following years periods due date of payment

Unbilled dues Not due Less than -1 1-2 years 2-3years  More than 3 years Total
Year
i) MSME (refer note 2.39) - - 38.76 B - - 5876
ii) Others 134.42 2722 367.93 1.89 0.75 0.25 532.46
iii) Disputed dues-MSME . - - - - - v
iv) Disputed dues-Others - - - E s a 2
Total 134.42 27.22 4126.69 1.89 0.75 025 591.22
As at Asat

31 March 2023 31 March 2022

Other financial liabilities

Employee benefit payables ~ 161.32 168.91
Creditor for capital goods” 167.55 52.02
Other payables 0.07 2.96

328.94 223.89

“ Refer note 2.33 for related party balances.
The Company's exposure to liquidity risk related to other financial liabilities are disclosed in note 2.42
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Asat As at

31 March 2023 31 March 2022

2.19 Provisions (current) —_— s

Provision for employee benefits

Gratuity (refer note 2.32 (b)) 343 232
Compensated absences 12.81 9.76
16.24 . 12,08
Provision for claims, other than taxes* 1.94 1.94
18.18 14,02

*Movement in provision for claims, other than taxes:
Opening balance 1.94

1.94
Add: Addition during the year . 3
Less: Utilisation/ reversal during the year = -
Closing balance 1.94 1.94

Provision for claims, other than taxcs represents claims pending before Courts and based on Management's estimate ol claims, provision is made on prudent basis that possible outflow of resources may arisc in
Tuture,

220 Current tax liability (net)

Provision for taxation (net of advance tax) 0.83 -
.83 -
2.21 Other current liabilities
Contract liabilitics (advance from paticnts) 28.59 83.26
Statutory liabilities (ESI, PF, GST, TDS clc) 73.14 45.61
101.73 128.87

<<This space is intentionally lefi blank==
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222 Revenue from operations

2.23

224

225

2.26

227

Income from medical and healthcare services
- Revenue from hospital services (Refer note 2.45)
- Revenue from pharmacy sales (Refer note 2.45)
- Revenue from medical service fee (Refer note 2.45)

Other operating income
- Cord blood extraction
- Canteen income
- Sponsorship income
- Others

Total revenue from operations

Other income

Interest income on financial assets carried at amortised cost
- bank deposits
- Loans (Refer note 2.33)
- financial assets carried at amortised cost
Dividend income
Net gain on financial assets measured at fair value through profit or loss
Liabilities no longer required written back
Gain on sale of property, plant and equipment, net
Gain on sale of non-current investment
Foreign exchange gain, net

Medical consumables and pharmacy items consumed

Inventory at the beginning of year
Add: Purchases
Less: Closing Inventory

Employee benefits expense *

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity expense (refer note : 2.32)

Staff welfare expenses

* Net of amount capitalised (refer note 2.41)

Finance costs

Interest cost on financial liabilities measured at amortised cost
- term loans from banks
- on debentures

Interest expense on lease liabilities (Refer note 2.34)

Others (including interest on income tax)

Depreciation and amortisation expense

Depreciation on property, plant and equipment (Refer note 2.1(a))
Amortisation of intangible assets (Refer note 2.1(b))
Depreciation of right-of-use assets (Refer note 2.34)

For the year ended
31 March 2023

For the year ended
31 March 2022

9,655.51 8,046.18
1,138.56 929.53
22541 168.75
11,019.48 9,144.46
31.84 27.41
37.73 24.67
2.72 28.60
28.13 20.81
120.42 101.49
11,139.90 9,245.95
240.46 63.48
50.81 59.97
11.77 10.46
3.52 7.69
5.43 3.36

- 54.98

0.30 .

- 8.20

. 0.05
312.29 208.19
138.81 92.94
1,539.15 1,923.85
(176.74) (138.81)
1,501.22 1,877.98
1,222.42 985.09
49.18 4111
22.52 20.63
66.26 47.29
1,360.38 1,094.12
- 0.53

7.29 39.65
507.36 457.11
6.24 276
520.89 500.05
517.55 476.94
8.72 *6.46
310.81 286.47
837.08 769.87
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For the year ended
31 March 2023

For the year ended
31 March 2022

2.28 (i) Professional fees to doctors 2,554.04 1,857.80
2,554.04 1,857.80
2.28 (ii) Other expenses * :
Hospital maintenance 59.31 45.36
Canteen expenses 180.45 136.46
Contract wages 254,07 214.18
Housekeeping expenses 70.37 47.40
Power and fuel 194.23 149.75
Lab and investigations 112.69 122.29
Repairs and maintenance
- Plant and equipment 64.73 41.21
- Others 194.33 130.23
Rent (Refer note 2.34) 13.22 14.05
Rates and taxes 111.08 96.41
Business promotion and advertisement 262.75 205.81
Travelling and conveyance 48.58 23.11
Printing and stationary 71.56 46.64
Bad debts written off 10.49 -
Inter corporate deposits written off (including interest accrued) 0.66 -
Allowance for expected credit loss 42.22 25,13
Advances written off and allowance for doubtful advances 11.43 7.29
Loss on sale of property, plant and equipment, net - 0.92
Communication expenses 60.88 54.77
Insurance 12.09 9.77
Professional and consultancy (refer note 2.36) 56.96 30.57
Directors sitting fees 5.02 295
Donations 0.40 -
Corporate social responsibility (refer note 2.40) 24.33 16.96
Bank charges 30.01 2797
Foreign exchange loss, net 1.35 -
Miscellaneous expenses 10.73 7.65
1,903.94 1,456.88
* Net of amount capitalised (refer note 2.41)
229  Tax expense, net
Current tax 811.41 575.48
811.41 575.48
Deferred tax credit (140.78) (97.67)
670.63 477.81
a. Reconciliation of effective tax rate
Profit before tax 2,728.34 1,897.44
Enacted tax rates 25.17% 25.17%
Tax expense at enacted rates 686.67 477.55
80JJA deduction (2.34) -
Expenses not deductible for tax 4.11 .4.09
Others (17.81) (3.83)
670.63 477.81
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2.29  Tax expenses, net (continued)

b. The following table provides the details of income tax assets and income tax liabilities:

Asat
31 March 2023

Asat
31 March 2022

Income tax assets, net 21.51 48.90
Current tax liabilities, net (0.83) -
Net current income tax assets at the end of the year 20.68 48.90
c. The gross movement in the net income tax (liabilities)/ assets is as follows:

Net income tax assets at the beginning of the year 48.90 4.14
Income tax paid 783.19 620.24
Income tax expense for the year (811.41) (575.48)
Net current income tax assets at the end of the year 20.68 48.90
d. Recognition of deferred tax assets and liabilities

(i) Deferred tax assets and linbilities are attributable to the following

Particulars As at As ai

31 March 2023

31 March 2022

Deferred tax liability

Property, plant and equipment 25747 267.36
Right-of-use of Asset 955.11 973.53
Others 137 1.32
Total deferred tax liability 1,213.95 1,242.21
Deferved tax asset

Loss allowance on receivables 59.72 35.66
Provision for employee benefits 2242 17.06
Provision for bonus 32.88 30.85
Lease liabilities 1,354.77 1,273.70
Total deferved tax asset 1,469.79 1,357.27
Net deferved tax assets 255.84 115.06
(i) Movement in temporary differences

Particulars Balance as at Recognised in standal R ised in OCI Balance as at

1 April 2022

statement of profit or loss
during the year

during the year

31 March 2023

Loss allowance on receivables 35.66 24.06 - 59.72
Provision for employee benefits 17.06 6.58 (1.22) 2242
Provision for bonus 30.85 2.03 - 3288
Lease liabilities 1,273.70 81.07 - 1,354.77
Right-of-use of Asset (973.53) 18.42 - (955.11)
Others (1.32) (0.05) . (137
Property, plant and equipment (267.36) 9.89 - (257.47)
115.06 142.00 (1.22) 255.84

Particulars Balance asat  Recognised in standalone  Recognised in OCI Balance as at
1 April 2021 statement of profit or loss during the year 31 March 2022
during the year

Loss allowance on receivables 2933 6.33 - 3566
Provision for employee benefits 19.29 1.05 (3.28) 17.06
Provision for bonus 25.06 5.79 - 30.85
Lease liabilities 1,098.52 17518 - 1,273.70
Right-of-use of Asset (863.21) (110.32) - (973.53)
Others - (1.32) - (L.32)
Property, plant and equipment (291.60) 24.24 - (267.36)

17.39 100,95 (3.28) 115.06
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2.30 Contingent liabilities and commitments

A) Contingent liabilities

As at As af
31 March 2023 31 March 2022
(1) Demands under dispute
- Value added tax, central sales tax and service tax demand under dispute - 32.40
- Luxury tax demand under dispute 18.55 18.55
(i) Claims against the Group not acknowledged as debt (Medico-legal) * 84.85 84.66
103.40 135.61

* The Company is invelved in the disputes, law suites, claims from patients/patient relatives that arise from time to time in ordinary course of business. Based on external legal advise,
management believes none of the matters, either in individual or in aggregate will have any material effect on its standalone financial statements, as the management believes it has a reasonable
case in its defence of proceedings and hence, no provision is recognised in the standalone financial statements.

iii) In February 2019, the Honourable Supreme Court of India vide its judgement, clarified the definition and scope of 'Basic Wages' under the Employees' Provident Funds & Miscellancous
Provision Act, 1952. The judgement is silent on the retrospective application and in the absence of any guidelines by the regulatory authorities and considering the practical difficulties, no effect
is given for the earlier years as the same is currently not determinable.

B) Capital commitments

As at As at
31 March 2023 31 March 2022
- Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) 373.50 450,40

2.31(a) The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

2.31(b) There were no amounts which were required to be transferred to Investor Education Protection Fund by the Company.

<<This space is intentionally left blank>>
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2,32 Employee benefit plans
A. The employee benefit schemes are as under:

(a) Defined contribution benefit plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident fund and Employee state insurance (ESI),
which is a defined contribution plan. The contribution is charged to the Statement of standalone profit and loss as they accrue. The amount recognised as an expense towards contribution to
Provident fund and ESI for the year ended 31 March 2023 amounts to Rs. 40.78 million and Rs. 8.40 million respectively (31 March 2022: Rs. 33.53 million and Rs. 7.58 million respectively)

(refer note 2.25).

(b) Defined benefit plans

The Company provides its employees with benefits under a defined benefit plan, referred to as the “Gratuity Plan”. The Gratuity Plan entitles an employee, who has rendered at least five years of
continuous service, to receive 15 days' salary for each year of completed service (service of six months and above is rounded off as one year) at the time of retirement/exit, restricted to a sum of

Rs. 2.00 million

The following table sets out the status of the unfunded gratuity plan as required under Ind AS 19 * Employee Benefits" :

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

Opening defined benefit obligation
Current service cost

Interest cost

Actuarial (gain)/loss

Benefits paid

Benefit obligation at the end of the year
Provisions (current) (Refer note 2.19)
Provisions (non-current) (Refer note 2.15)

Gratuity expense recognised in the statement of profit and loss:

Current service cost

Interest on defined benefit obligation

Net actuarial (gain) recognised during the year
Net gratuity expense

Re-measurements recognised in other comprehensive income

Actuarial (gain)/loss on defined benefit obligation
- Actuarial (gain) arising from change in financial assumptions
- Actuarial (gain) atising on account of experience changes

Actuarial (gain) recognised in other comprehensive income

Summary of actuarial assumptions
Financial assumptions at balance sheet date:

Discount rate

Salary escalation rate
Attrition rate

Age 2] 1030

Age 3l to 40

Age 41 to 50

51 and above
Retirement Age

Maturity profile of defined benefit obligation

1st following year
Year2to 5

Year 6to 9

For 10 years and above

As at As at
31 March 2023 31 March 2022
58.01 56.07
18.42 16.75
4.12 3.7
(4.83) (13.02)
(4.27) (5.56)
71.45 58.01
343 232
68.02 55.69

For the year ended
31 March 2023

For the year ended
31 March 2022

18.42 16.75

4.12 3.77
(4.83) (13.02)
17.71 7.50

For the year ended
31 March 2023

For the year ended
31 March 2022

(2.26) (3.06)
(2.57) (9.96)
(4.83) (13.02)

For the year ended
31 March 2023

For the year ended
31 March 2022

7.50% p.a 1.25% p.a
8% p.a 8% p.a
10% p.a 10%pa
5% p.a 5%pa
3%p.a 3% pa
2% pa 2% pa

58 years 58 years
As at As at

31 March 2023 31 March 2022
3.43 232

15.11 12.45
20.44 15.00
184.86 148.76

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations.
Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.
Sensitivity analysis: Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant would have affected the defined benefit

obligation by the amounts shown below:

As at 31 March 2023

As at 31 March 2022

Increase Decrease Increase Decrease
Discount rate (50 bps movement) 67.23 76.08 54.49 61.87
Salary escalation rate (50 bps movement) 75.80 67.42 61,92 54.60

Expected contributions to the plan for the next annual reporting year
Expected contribution to post-employment benefit plans for the financial year ending 31 March 2024 is Rs. 3.43 millions.

The weighted average duration of the defined benefit obligation is 12.37 years (31 March 2022; 12.69 years)
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2.33 Related parties
a) Names of the related parties and description of relationship:

Entities in which control exists (Subsidiaries)

Key managerial personnel (KMP)

Relative of key managerial personnel

Enterprise exercising significant influence on the Company

Enterprises where key managerial personnel along with their
relatives exercise significant influence

Enterprises where relative of key managerial personnel is a
member

Rainbow Children’s Hospital Private Limited

Rainbow Women & Children’s Hospital Private Limited
Rainbow Speciality Hospitals Private Limited

Rosewalk Healthcare Private Limited

Rainbow Fertility Private Limited

Rainbow C R O Private Limited

Dr. Ramesh Kancharla, Chairman and Managing Director

Dr. Dinesh Kumar Chirla, Whole-Time Director

Mr. Anil Dhawan, Independent Director

Mr. Santanu Mukherjee, Independent Director (appointed w.e.f 22 October 2021)
Ms. Sundari Raviprasad Pisupati, Independent Director (appointed w.e.f 16 September
2021)

Mr. Aluri Srinivasa Rao, Independent Director

Mr. R. Gowrisankar, Chief Financial Officer

Ms. Pratusha Channamalla, Company Secretary

(appointed w.e.f 01 September 2021, resigned w.e.f 22 October 2021)

Mr. Ashish Kapil, Company Secretary (appointed w.e.f 22 October 2021)

Mr. Yugandhar Meka, Independent director (resigned w.e.f 16 September 2021)
Mr. Nagarajan Srinivasan, Nominee Director (resigned w.e.f 09 December 2021)
Mr. Ashish Ahluwalia, Nominee Director (resigned w.e.f 09 December 2021)

Mrs. Padma Kancharla, wife of Dr. Ramesh Kancharla
Dr. Adarsh Kancharla, son of Dr. Ramesh Kancharla
Mr. Ramadhara Naidu Kancharla, brother of Dr. Ramesh Kancharla

British International Investment plc (formerly known as CDC Group plc) (upto 05
December 2022 )

CDC India Opportunities Limited (up to 05 December 2022)

CDC Emerging Markets Limited (up to 05 December 2022)

Ravindranath GE Medical Associates Private Limited
Rainbow Children’s Foundation (Trust)

Sesha Sarojini Medieal Infra Private Limited

Unimed Healthcare Private Limited

(b)Following is the summary of significant related party transactions during the year:

Revenue from professional services rendered
- Ravindranath GE Medical Associates Private Limited
- Rainbow Children’s Foundation (Trust)
- Rainbow Speciality Hospitals Private Limited
- Mirs, Padma Kancharla

Revenue from pharmacy sales
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Revenue from medical service fee
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Other expense
- Rainbow Children’s Hospital Private Limited
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow C R O Private Limited

Professional services received
- Ravindranath GE Medical Associates Private Limited

Medical consumables and pharmacy items
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited

rsement of expenditure
ainbow Speciality Hospitals Private Limited

For the year ended
31 March 2022

For the year ended
31 March 2023

] 0.00
1.95 477
. 223
- 0.16
7.77 263
1143 10.53
318 0.70
7.20
0.13 .
0.13 :
0.23 .
7.71 ’ 527
0.23 234
035 0.16
0.53 -
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2.33 Related parties (continued)
(b)Following is the summary of significant related party transactions during the year:

For the year ended For the year ended
31 March 2023 31 March 2022
Security deposit given
- Unimed Healthcare Private Limited - 30.00
Rental expenditure
= Unimed Healthcare Private Limited 24.38 -
- Rainbow Speciality Hospitals Private Limited 0.76 -
Interest income on inter-corporate deposit
- Rainbow Children’s Hospital Private Limited 0.00 0.00
- Rainbow Women & Children’s Hospital Private Limited 0.04 0.05
- Rainbow Speciality Hospitals Private Limited - 2.36
- Rosewalk Healthcare Private Limited 11.30 21.27
- Rainbow Fertility Private Limited 0.04 0.13
- Rainbow C R O Private Limited 0.01 0.01
Proceeds from sale of investments
- Rainbow Speciality Hospitals Private Limited - 10.95
Investment in equity share capital
- Rosewalk Healthcare Private Limited 310.00 -
Inter-corporate deposits placed
- Rainbow Children’s Hospital Private Limited - 0.02
= Rainbow Women & Children’s Hospital Private Limited - 0.02
- Rosewalk Healthcare Private Limited 11.35 39.81
- Rainbow Fertility Private Limited - 1.16
Inter-corporate deposit realised
- Rainbow Fertility Private Limited 1.84 -
- Rainbow Speciality Hospitals Private Limited - * 51.47
- Rosewalk Healthcare Private Limited 244.42 27.68
- Rainbow C R O Private Limited 0.10 -
Inter-corporate deposit written off
- Rainbow Women & Children’s Hospital Private Limited 0.51 -
- Rainbow Children’s Hospital Private Limited 0.02 -
Interest on Inter-corporate deposit realised
- Rainbow Speciality Hospitals Private Limited - 17.75
- Rosewalk Healthcare Private Limited 68.25 -
- Rainbow Fertility Private Limited 0.25 -
- Rainbow C R O Private Limited 0.03 -
Interest accrued on inter corporate deposit written off
- Rainbow Women & Children’s Hospital Private Limited 0.12 -
= Rainbow Children’s Hospital Private Limited 0.00 -
Impairment of investment in Equity shares
- Rosewalk Healthcare Private Limited 46.30 -
Salary advance to KMP
- Mr. R.Gowrisankar - 2.20
Professional charges
- Dr. Dinesh Kumar Chirla 39.80 26.49
= Mr. Ramadhara Naidu Kancharla - 1.93
Expenses incurred on behalf of related parties
- Mr. Ramadhara Naidu Kancharla 0.02 0.01
Remuneration to KMP*
- Dr. Ramesh Kancharla 65.00 60.00
- Dr. Dinesh Kumar Chirla - 8.86
. Mr. R.Gowrisankar 10.27 8.53
s. Pratusha Channamalla - 0.09
2.80 1.54
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2.33 Related parties (continued)
(b)Following is the summary of significant related party transactions during the year:

For the year ended
31 March 2023

For the year ended
31 March 2022

Project management consultancy fee to relative of KMP
- Mr. Ramadhara Naidu Kancharla 6.00

Consultancy fee to relative of KMP
- Dr. Adarsh Kancharla 0.60

Commission to Independent Directors
= Mr. Yugandhar Meka -

= Mr. Aluri Srinivasa Rao 1.00
= Mr. Anil Dhawan 1.00
- Mrs. Sundari Raviprasad Pisupati 1.00
= Mr. Santanu Mukherjee 1.00

Sitting fees paid to Independent Directors
- Mr. Yugandhar Meka -

- Mr. Anil Dhawan 1.05
= Mr. Aluri Srinivasa Rao 1.10
- Mrs. Sundari Raviprasad Pisupati 0.90
- Mr. Santanu Mukherjee 1.20

Leave Travel Allowance paid to KMP
- Dr. Ramesh Kancharla 2.57
- Dr. Dinesh Kumar Chirla 1.20

Expenditure incurred on behalf of KMP
- Dr. Ramesh Kancharla -

Civil works
- Sesha Sarojini Medical Infra Private Limited -

Sale of investment in equity shares in Unimed Healthcare Private Limited
- Mrs. Padma Kancharla -
- Gain on sale of equity =

Redemption of 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 400.00

Interest on 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 7.29

Interest paid on 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 25.82

Dividend paid during the year to KMP and relative of KMP

- Dr. Ramesh Kancharla 629.89
- Dr. Dinesh Kumar Chirla 132.67
- Mrs. Padima Kancharla -

- Dr. Adarsh Kancharla 122.21
- Mr. Ramadhara Naidu Kancharla 1.20
- Mr. R.Gowrisankar 0.81
- Mr. Ashish Kapil 0.02

Dividend paid (on equity share capital and Series A compulsorily
convertible preference shares)
- British International Investment ple (formerly known as CDC
Group plc)

Dividend paid (on equity share capital and Series B compulsorily
convertible preference shares)
- CDC India Opportunities Limited =

3.00

0.50
1.00
1.00
0.50
0.50

0.10
0.70
0.53
0.58
0.60

0.01

1.22

80.00
8.20

50.00

39.65

41,97

40.03
9.60
3.60
4.62

19.27

10.07

*The KMP are covered by the Company’s gratuity policy and are eligible for compensated absences along with other employees of the Company. The
proportionate amount of gratuity and compensated absences cost pertaining to the KMP has not been included in the aforementioned disclosures as these are not

determine: an individual basis.
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Notes to the Standalone Financial Statements
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¢) The Company has the following amounts due from/ to the related parties

As at As at
31 March 2023 31 March 2022
Trade payables
- Ravindranath GE Medical Associates Private Limited 0.01 -
- Rainbow Speciality Hospitals Private Limited 0.00
- Rosewalk Healthcare Private Limited 2.70 0.95
- Rainbow Children’s Foundation (Trust) 0.04 -
Trade receivables
- Rainbow Speciality Hospitals Private Limited 0.01 -
- Rosewalk Healthcare Private Limited 25.38 23.95
- Rainbow Children’s Foundation (Trust) 0.00 0.09
Salary advance to KMP
- Mr. R.Gowrisankar 0.40 1.60
Project management consultancy fee payable to relative of KMP
- Mr. Ramadhara Naidu Kancharla 0.50 0.50
Consultancy fee payable to relative of KMP
- Dr. Adarsh Kancharla 0.10 -
Commission payable to Independent Directors
- Mr. Yugandhar Meka - 0.50
- Mr. Aluri Srinivasa Rao 1.00 1.00
- Mr. Anil Dhawan 1.00 1.00
- Mrs. Sundari Raviprasad Pisupati 1.00 0.50
- Mr. Santanu Mukherjee 1.00 0.50
Debentures
(before adjustments of transaction costs incurred as required as per
IND AS 109)
- CDC Emerging Markets Limited - 400.00
Interest accrued but not due on long-term borrowings payable
- CDC Emerging Markets Limited - 18.53
Professional fee payable to KMP
- Dr. Dinesh Kumar Chirla 3.35 290
Leave Travel Allowance payable to KMP
- Dr. Dinesh Kumar Chirla 0.61 -
Non-current investments in equity shares
- Rainbow Women & Children’s Hospital Private Limited 0.10 0.10
- Rainbow Speciality Hospitals Private Limited 142,51 142,51
- Rainbow Children’s Hospital Private Limited 0.10 0.10
- Rosewalk Healthcare Private Limited 324.11 12.24
- Rainbow Fertility Private Limited 45.00 45.00
- Rainbow C R O Private Limited 0.10 0.10
Non-current investments in debentures
- Rosewalk Healthcare Private Limited - 1.86
Inter corporate deposits
= Rainbow Women & Children’s Hospital Private Limited - 0.51
- Rainbow Children’s Hospital Private Limited 4 0.02
- Rosewalk Healthcare Private Limited - 233.06
- Rainbow Fertility Private Limited - 1.84
- Rainbow C R O Private Limited - . 0.10
Interest accrued on inter corporate deposits
- Rainbow Women & Children’s Hospital Private Limited - 0.08
- Rainbow Children’s Hospital Private Limited - 0.00
- Rosewalk Healthcare Private Limited - 56.94
- Rainbow Fertility Private Limited - 0.22
- Rainbow C R O Private Limited - 0.02
Rent Payable
-Unimed Healthcare Private Limited 375 -

"
3
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Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

¢) Refer note 2.2 for details of investment made in subsidiaries.

f) Share issue expenses (refer note 2.3 (b) - Share issues expenses receivable) of Rs. Nil (31 March 2022 : Rs. 172.50 million) incurred by the Company is
towards Initial Public Offering (‘IPO") of the equity shares held by the selling shareholders, As per the agreement with the selling shareholders, these expenses
are recoverable from Dr Ramesh Kancharla, Dr. Dinesh Kumar Chirla, Dr. Adarsh Kancharla, Mrs, Padma Kancharla, British International Investment ple
(formerly known as CDC Group ple) and CDC India Opportunities Limited, upon successful completion of IPO in proportion to the shares that are expected to
be offered to the public in the offering, i

g) All transactions with these related parties are at arm's length basis and resulting outstanding receivables and payables including financial assets and financial

liabilities balances are settled in cash. None of the balances are secured. (All the amounts of transactions and balances disclosed in this note are gross (net of
GST) and undiscounted.)

<<This space is intentionally left blank=>
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Notes to the Standalone Financial Statements
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2.34 Leases

A

The Company as a lessee entered into various lease agreements majorly for buildings and used the following practical expedients on first time adoption of Ind AS 116:

(a) Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term.
(b) Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

Right-of-use of assets

Category of
Particulars ROU Assets
Buildings
Cost as at 1 April 2021 3,934.60
Additions 982.03
Disposals (67.89)
Cost as at 31 March 2022 (A) 4,848.74
Cost as at 1 April 2022 4,848.74
Additions 296.26
Disposals (2.13)
Modification 146.92
Cost as at 31 March 2023 (C) 5,289,779
Accumulated amortisation
Accumulated depreciation as at 1 April 2021 504,79
Depreciation charge for the year 286.47
Disposals (61.86)
Accumulated depreciation as at 31 March 2022 (B) 729.40
Accumulated depreciation as at 1 April 2022 729.40
Depreciation charge for the year 310.81
Modification 18.41
Accumulated depreciation as at 31 March 2023 (D) 1,058.62
Net carrying amounts
As at 31 March 2023 (C-D) 4,231.17
4,119.34

As at 31 March 2022 (A-B)

The Company has entered into a lease for setting up of hospital at Hebbal for which the registration of the lease deed is pending. The Management has assessed that there would be no

change in the lease terms and the delay is administrative in nature.

The following is the rental expense recorded for short-term leases, variable leases and low value leases

For the year ended

For the year ended

Particulars 31 March 2023 31 March 2022
Short- term lease 13.22 14.05
Low value leases - =
Variable lease expenses " N
Total 13.22 14.05
Following is the movement in lease liabilities -
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Opening Balance 5,060.38 4,364.77
Additions 264.81 730.52
Finance cost 507.36 457.11
Disposals (0.33) (15.71)
Payment of lease liabilities (551.46) (476.31)
Lease modification 102.14 -
Lease liability at the end of the year 5,382.90 5,060.38
Non-current lease liabilities 5,291.63 4,992.05
91.27 68.33

Current lease liabilities

The following is the cash outflow on leases during the year:

For the year ended
31 March 2023

For the year ended
31 March 2022

Particulars

Payment of lease liabilities 44.10 19.20
Interest on lease liabilities 507.36 457.11
Short-term lease expense 13.22 14.05
Total cash outflow on leases 564.68 490,36

The table below provides details regarding the contractual maturities of lease liabilities as at year end on an undiscounted basis:

For the year ended

For the year ended

Farticilass 31 March 2023 31 March 2022
Less than | year 585.27 52520
1 to 5 years 2,551.71 2,224.98
Over 5 years 7.284.07 7,367.35

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when they

fall due.
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2.35 Segment reporting
The Company is engaged in the business of rendering medical and healthcare services.

Ind AS 108 “Operating Segment” (“Ind AS 108”) establishes standards for the way that public business enterprises report information about operating segments and
related disclosures about products and services, geographic areas, and major customers. Based on the “Management approach” as defined in Ind AS 108, Operating
segments are to be reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM) i.e the Board of Directors.
The CODM evaluates the Company’s performance and allocates resources on overall basis. The Company’s sole operating segment is therefore ‘Medical and
Healthcare Services’. Accordingly, there are no additional disclosures to be provided under Ind AS 108.

Further the business operation of the Company are concentrated in India, and hence, the Company is considered to operate only in one geographical segment.

2.36 Professional and consultancy expenses includes auditors’ remuneration (excluding GST)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
As an auditor
- Statutory audit fees * 5.00 4.00
- Limited review 1.50 -
- Reimbursement of expenses 0.35 0.28
Total 6.85 4.28

* Auditor's fees of Nil (31 March 2022: Rs.22.60 million (excluding reimbursements)) towards IPO deliverables is not included above (refer note : 2.33(f)).

2,37 Earnings per equity share :
The earnings per share has been computed as under:

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Profit for the year (A) 2,058.93 1,422.91
Less: Preference dividend for the year - 4.56
Profit attributable to equity shareholders (B) 2,058.93 1,418.35
Shares:
Number of equity shares at the beginning of the year 94,053,928 43,958,924
Add: Rights issued ## - 1,928,000
Add: Bonus shares issued # - . 45,886,924
Add: Fresh Issue 5,167,679 -
Add: Preference shares converted 2,280,080 -
Add: Bonus equity shares issued to preference share holders # - 2,280,080
Total number of equity shares outstanding at the end of the year 101,501,687 94,053,928
Weighted average number of equity shares outstanding during the year — Basic 100,949,524 93,420,727
Number of equity shares at the end of year (C) 100,949,524 93,420,727
Number of equity shares arising out of convertible preference shares that have dilutive effect on - 2,280,080
the EPS at the beginning of the year
Number of convertible preference shares that have dilutive effect on the EPS at the end of - 2,280,080
year (D)
Weighted average number of equity shares outstanding during the year - Diluted 100,949,524 95,700,807
(E = C+D)
Earnings per share
Earnings per share of par value Rs. 10 - Basic (Rs.) (B/C) 20.40 15.18
Eamings per share of par value Rs. 10 - Diluted (Rs.) (A/E) 20.40 14.87

# The Company on 1 December 2021 has issued and allotted bonus equity shares in the ratio of 1:1 for every one equity share and every one preference share
held . In line with the requirements of Ind AS 33, for the purpose of EPS calculations, bonus shares issued has been considered as if the event of bonus issue

had occurred at the beginning of the earliest year presented.
## The Company has issued and allotted equity shares through rights issue to an existing shareholder on 22 October 2021. The exercise price is less than the

fair value of the equity shares and hence the inherent discount is similar to a bonus issue as per Ind AS 33. In line with the requirements of Ind AS 33, for the
purpose of EPS calculations, the bonus element in rights issue of shares has been retrospectively adjusted as if the event had occurred at the beginning of the

carliest year presented.

2.38 Payment of dividend (including dividend on CCPS) in foreign currency :

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Number of non resident share holders 1,426 2
Number of shares held by non-resident shareholders
- Equity shares 25,559,419 27,052,144
- Series A CCPS - 1,146,771
- Series B CCPS - 1,133,309
unt remitted during the year (amount in millions Rs.)* NS
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Ly s
55 (il - 2.30
0 ‘<
= |HYDERABAD | 7
(2, =
S

/ba * 03\}




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")
Notes to the Standalone Financial Statements
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2.39 Details of dues to micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act')

2.40

2.4

_

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts
payable to such enterprises as at 31 March 2023 has been made in the Standalone Financial statements based on information received and available with the Company. The Company has
not received any claim for interest from any supplier under the said MSMED Act.

Particulars As at As at
31 March 2023 31 March 2022

(a) the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year;

- Principal 7808 5876

- Interest - -

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development - -
Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day;

(¢) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the - -
appointed day during the year ) but without adding the interest specified under the Micro, Small and Medium Enterprises

Development Act, 2006;

(d) the amount of interest acerued and remaining unpaid; and -
(e) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest - -
dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under

section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

This information is required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 and has been determined to the extent such parties have been identified
on the basis of information available with the Company.
The Company's exposure to currency and liquidity risks related to trade payables is disclosed in note 2.42

Corporate social responsibility
As per Section 135 of the Companies Act, 2013, a CSR committee has been formed by the Company. The proposed areas for CSR activities, as per the CSR policy of the company are
promotion of education, sports, rural development activities, medical facilities, employment and ensuring environmental sustainability which are specified in Schedule V11 of the Companies

Act, 2013.

Particulars For the year ended For the year ended
31 March 2023 31 March 2022

Details of Corporate social responsibility expenditure

(i) Gross amount required to be spent by the Company during the year 2433 16.96

(11) Amount approved by the Board to be spent during the year 2433 16.96

(iii) Amount spent during the year (in cash)

- construction/ acquisition of any asset - -

- on purpose other than above 2433 16.96

(1v) (Shortfall) / Excess at the end of the year - -

(v) Total of previous years shortfall - -

(vi) Details of related party transactions NA NA

(vii) Where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements in NA NA

the provision during the year should be shown separately

(viii) Reason for shortfall NA NA

For the year ending 31 March 2023 and 31 March 2022

(ix) Nature of CSR activities:

a) Promotion of education and sports 2.56 0.55

b) Rural development activities 7.50 -

c) Promotion of medical facilities and 1227 11.36
2.00 5.05

d) Ensuring environmental sustainability

Incidental expenditure capitalised during the construction period
The Company has capitalised the following expenses to the cost of property, plant and equipment, as they are directly attributable to construction of the asset. Consequently amounts
disclosed under the respective notes are net of amounts capitalised by the Company.

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Employee benefit expenses (A) 57.38 0.18
Other expenses:
Rent 31.53 2.99
Consultancy and project expenses 25.43 12.56
Travelling and conveyance 258 0.78
Other expenses 225 0.64
Total (B) 61.79 16.97

Total (A+B) 119.17 17.15
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2.42 Financial risk management

Risk management framework

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company's management risk policy is set by the Board of directors. The
Company's activities expose it to a variety of financial risks like credit risk, liquidity risk and market risk. The Company's primary focus is to foresee the unpredictability of financial markets
and seek to minimize potential adverse effects on its financial performance. A summary of the risks have been given below:

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the company’s
receivables from customers and loans given. Credit risk arises from cash held with banks, as well as credit exposure to trade receivables and other financial assets. The maximum exposure to
credit risk 1s equal to the carrying value of the financial assets. The objective of managing counter party credit risk is to prevent losses in financial assets. The Company assesses the credit
quality of the counterparties, taking into account their financial position, past experience and other factors.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. Trade receivables and unbilled revenue are typically unsecured and are derived
from revenue eamed from customers primarily located in India. The Company has a process in place to monitor outstanding receivables on a monthly basis. In monitoring customer credit risk,
customers are grouped according to their credit characteristics, including government entities, insurance companies, corporates, individual and others. The default in collection as a percentage
to total receivable is low.

The Company's exposure to credit risk for trade and other receivables by category is as follows:

Carrying amount

Particulars Agal peat
31 March 2023 31 March 2022
Insurance companies and Third-Party Administrator (TPA) 357.82 236.60
Central and state government (including public sector undertakings) 96.89 8595
Corporates, individual customers and others 307.55 231.83
Total 762.26 554.38
The following table provides information about the exposure to credit risk and expected credit loss for trade receivables:
As at 31 March 2023
Age Gross carrying Weighted average Allowance for
amount loss rate _expected credit loss
Less than 30 days 363.15 10.02% 36.40
31-180 days 202.05 9.39% 18.98
6 months - 1 year 84,01 18.39% 15.45
1-2 years 319 100.00% 37.19
2-3 years 20.25 100.00% 20.25
More than 3 years 55.61 100.00% 55.61
762.26 183.88
As at 31 March 2022
Age Gross carrying Weighted average Allowance for
amount loss rate expected credit loss
Less than 30 days 241.14 3.80% 9.17
31-180 days 114.42 1.7% 892
6 months - | year 86.43 12.93% 1118
1-2 years 34.33 100.00% 3433
2-3 years 49,70 100.00% 49.70
More than 3 years 28.36 100.00%  ° 28.36
554,38 141.66
Movement in allowance for impairment in respect of trade receivables is as follows:

. Asat As at
Tacklculans 31 March 2023 31 March 2022
Balance at the beginning of the year 141.66 116.53
Add: Expected credit loss recognised 42.22 25.13

183.88 141.66

Net remeasurement of provision

Cash and bank balances, loans and other financial assets

Cash and bank balances comprises of deposits with bank, interest accrued on deposits and other financial assets consists of security deposits,. These deposits are held with credit worthy banks.
The credit worthiness of such banks are evaluated by the Management on an ongoing basis and is considered to be good with low eredit risk. Further, the Company maintains exposure in
money market liquid mutual funds and loans. The Company has set counter-parties limits based on multiple factors including financial position, credit rating, etc. Loans are assessed on lifetime
expected credit loss model and no impairment loss is anticipated. The Company's maximum exposure to credit risk as at 31 March 2023 and 31 March 2022 is the carrying value of each class

of financial assets.

The security deposit pertains to rent deposit given to lessors. The Company does not expect any losses from non-performance by these counter-parties.
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2.42 Financial risk management (continued)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial
sufficient liquidity to meet its liabilities when due. The Company’s Management

The Company aims to maintain the level of its cash and cash equivalents and other highly marketable investments at an amount

obligations as they become due. The Company manages its liquidity risk by ensuring, that it
is responsible for liquidity, funding as well as settlement management.

will always have

in excess of expected cash outflows on financial liabilities

(other than trade payables) over the next six months. The Company also monitors the level of expected cash inflows on trade receivables and loans together with expected cash outflows on
trade payables and other financial liabilities.

Following are the financial assets at the reporting date,

Particulars Asat Avit
31 March 2023 31 March 2022
Trade recervables 578.38 412.72
Cash and cash equivalents 102.36 80.45
Bank balances other than cash and cash equivalents 253.56 1,671.00
Investments 1,046.78 422.72
Other financial assets 5,129.69 720.66
Loans 437.53 800.07
Total 7,548.30 4,107.62

Following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.
As at 31 March 2023

Particulars Carrying Amount  Within 1 year 1-5 Years More than five years Total amount
Trade payables 803.11 803.11 - - 803.11
Other financial liabilities 328.94 32894 - - 328.94
Lease liabilities (undiscounted) 5,382.90 585.27 2,551.71 7.284.07 10,421.05
Total 6,514.95 1,717.32 2,551.71 7,284.07 11,553.16
As at 31 March 2022

Particulars Carrying Amount  Within 1 year 1-5 Years More than five years Total amount
Borrowings (current & non-current) 416.64 143.53 275.00 - 418.53
Trade payables 591.22 591.22 - - 591.22
Other financial liabilities 223.89 223.89 - - 223.89
Lease liabilities (undiscounted) 5,060.38 52520 2,224.98 7.367.35 10,117.53
Total 6,292.13 1,483.84 2,499.98 7,367.35 11,351.17

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will effect the Company's income or the value of its holdings of financial instruments. The

objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return,

Interest risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interests rate. Interest rate risk primarily arises from the

Company’s barrowings, investments in bank deposits and loans given.

The interest rate profile of the Company's interest bearing financial instruments is as follows:

. As at As at
Rarticulai 31 March 2023 31 March 2022
Fixed rate instruments (excluding interest accrued)

Financial assets 5,354.32 2,585.32
Financial liabilities 5,382.90 5,533.69

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate. The majority of the Company's
assets are located in India and Indian rupee being the functional currency for the Company. The Company's exposure to the risk of changes in foreign exchange rates relates primarily to

operating activities.

The Company has import of assets from Europe (EUR) and United States of America (USD) and hence is exposed to foreign exchange risk for making payment for operations. The Company's

foreign currency payables and receivables are unhedged.

Exposure to currency risk
The summary quantitative data about the Company's gross exposure to currency risk is as follows:

Currency As at 31 March 2023
Particulars Amount in I'nrfugn currency Aicunt 1 INR
(in whole no's)
Trade payables UusD 126,617 10.45
Trade payables EUR 1,000 0.09
Currency As at 31 March 2022
Particulars Amount in l'nr.elgn curren'cy Amount in INR
(in whole no's)
Trade payables usp 6,538 0.49
usp 8,000 0.60

Creditors for capital goods

Sensitivity analysis:
A reasonably possible strengthening / (weakening) of the INR, against USD and EUR would have affected the measurement of financial instruments denominated in
foreign currency and affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain

constant and ignores any impact of forecasts sales and purchases.

Profit and loss Equity, net of tax

Strengthening Weakening Strengthening Weakening
31 March 2023
USD (5% movement) 0.52 (0.52) 0.39 (0.39)
EUR (5% movement) 0.00 (0.00) 0.00 (0.00)
31 March 2022
0.05 (0.05) 0.04 (0.04)

SD (5% movement)

wfor these financial liabilities, it is not expected that cash flows included in the maturity analysis could occur significantly earlier, or at significantly different amounts.
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Rainbow Children's Medicare Limited (formerly known as "Rainbow Children's Medicare Private Limited')
Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2,45 Revenue from contracts with customers

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

For the year ended
31 March 2023

Particulars

For the year ended
31 March 2022

Income from medical and healthcare services

Revenue from hospital services 9,655.51 8,046.18
Revenue from pharmacy sales 1,138.56 929.53
Revenue from medical service fee 22541 168.75
Total revenue from contracts with customers 11,019.48 9,144.46

Location of revenue recognition
Note: All the business operations of the Company are in India.

No single customer represents 10% or more of the Company's total revenue during the year ended 31 March 2023 and 31 March 2022,

Reconciliation of revenue recognised with the contracted price is as follows:

For the year ended
31 March 2023

Particulars

For the year ended
31 March 2022

Contracted price 9,964.45 8,254.57
Reduction towards variable consideration components*
-Discounts (65.52) (31.11)
-Disallowances (18.01) (8.53)
Revenue recognised 9,880.92 8,214.93
*Variable consideration components include discounts and disallowances on the contract price.
Contract balances
Particulars As at As at
31 March 2023 31 March 2022
Trade receivables** 691.19 444.93
Unbilled revenue 71.07 109.45
Contract liabilities (advance from patients)# 28.59 83.26
Movement in contract liabilities during the vear:
As at As at
31 March 2023 31 March 2022
Balance at the beginning of the year 83.26 52,15
Less: Revenue recognised from above (83.26) (52.15)
Add: Addition during the year 28.59 83.26
Balance at the end of the year 28.59 83.26

**Trade receivables are non-interest bearing and are generally on terms of 30 days.
#Contract liabilities include advances received from patients for hospital services and is pending for final billing,

Performance Obligation

115.

The revenue from rendering Medical & Healthcare services and Pharmaceutical products satisfies ‘at a point in time’ recognition criteria as prescribed by Ind AS




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")

Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2.46 The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post-employment benefits received Presidential assent in September 2020,

The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the fi

nal rules/interpretation have not

yet been issued. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

Ratios as per the Schedule 111 requirements

a) Current Ratio = Current Assets divided by Current Liabilities (excluding current borrowings)

Particulars

31 March 2023

31 March 2022

Current Assets 4,718.25 2.798.64
Current Liabilities 1,344.06 1,026.33
Ratio 3.51 2.73
% Change from previous year 28.57%

Reason for change more than 25%:

This ratio has increased from 2.73 in March 2022 to 3.51 in March 2023 mainly due to increase in bank deposits and current investments.

b) Debt Equity ratio = Total debt divided by Shareholder's Equity where total debt refers to sum of current & non current borrowings

Particulars

31 March 2023

31 March 2022

Total debt - 416.64
Shareholder's Equity 10,883.88 6,362.93
Ratio - 0.07
% Change from previous year (100.00%)

Reason for change more than 25%:

This ratio has decreased from 0.07 in March 2022 to Nil in March 2023 mainly due to repayment of borrowings.

¢) Debt Service Coverage Ratio = Earnings available for debt service divided by interest and lease payments + principal repayments

Particulars

31 March 2023

31 March 2022

Net Profit after tax 2,058.93 1,422.91
Add: Non cash operating expenses and finance cost 1,357.67 1,270.84

- Depreciation and amortizations 837.08 769.87

- Finance cost 520.89 500.05

- (Gain) / Loss on sale of property, plant and equipment (0.30) 0.92
Earnings available for debt service 3,416.60 2,693.75
Interest cost on borrowings 7.29 40.18
Payment of lease liabilities 551.46 476.31
Principal repayments 398.11 60.71
Total Interest and principal repayments 956.86 577.20
Ratio 3.57 4.67

% Change from previous year

(23.55%)

Reason for change more than 25%: Not applicable

d) Return on Equity Ratio / Return on Investment Ratio = Net profit after taxes - preference dividend divided by average shareholder's equity

Particulars

31 March 2023

31 March 2022

Net profit after taxes 2,058.93 1,422.91

Less: Preference dividend - (4.56)
Earning available to equity sharcholders 2,058.93 1,418.35
Average Shareholder's Equity 862341 5,561.14

Ratio 23.88% 25.50%
% Change from previous year (6.35%)

Reason for change more than 25%: Not applicable

¢) Inventory Turnover Ratio = Cost of goods sold divided by average inventory

Particulars

31 March 2023

31 March 2022

Cost of Medical consumables and pharmacy items consumed 1,501.22 1,877.98
Average Inventory 157.78 115.88
Inventory Turnover Ratio 9.51 16.21
% Change from previous year (41.33%)

Reason for change more than 25%:

This ratio has decreased from 16.21 in March 2022 to 9.51 in March 2023 mainly due to purchase of covid vaccines in previous year.

f) Trade Receivables turnover ratio = Revenue from operations divided by Average Trade Receivables

31 March 2022

Particulars 31 March 2023

Revenue from operations 11,139.90 9,245.95

Average Trade Receivables 495.55 433.60

Ratio 22.48 21.32
5.44%

% Change from previous year

Reason for change more than 25%: Not Applicable




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")
Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2.47

2.48

Ratios as per the Schedule I11 requirements (continued)

g) Trade payables turnover ratio = Purchases divided by Average Trade Payables

Particulars 31 March 2023 31 March 2022
Purchases 1,539.15 1,923.85
Average Trade Payables 697.17 548.44
Ratio 2.21 3.51
% Change from previous year (37.04%)

Reason for change more than 25%: Not Applicable
This ratio has decreased from 3.51 in March 2022 to 2.21 in March 2023 mainly due to purchase of covid vaccines in previous year.

h) Net capital Turnover Ratio = Revenue from operations divided by Working Capital where Working Capital= Current Assets - Current Liabilities (excluding current

borrowings)

Particulars 31 March 2023 31 March 2022
Revenue from operations 11,139.90 9,245.95

Working Capital 3,374.19 1,772.31

Ratio 3.30 5.22

‘Yo Change from previous year (36.78%)

Reason for change more than 25%:

The ratio has decreased from 5.22 in March 2022 to 3.30 in March 2023 mainly due to increase in working capital which was offset by increase in revenue from operations.

i) Net profit ratio = Net profit after taxes divided by Revenue from operations

Particulars 31 March 2023 31 March 2022
Net profit after taxes 2,058.93 1,422.91
Revenue from operations 11,139.90 9,245.95
Ratio 18.48% 15.39%
% Change from previous year 20,08%

Reason for change more than 25%: Not Applicable

Jj) Return on Capital employed (pre cash)=Earnings Before Interest and Taxes (EBIT) divided by Capital Employed (pre cash)

31 March 2022

Particulars 31 March 2023

Profit before tax* (A) 2,728.34 1,897.44
Finance Costs* (B) 520.89 500.05
Other Income* (C) 312.29 208.19
EBIT (D) = (A)+(B)-(C) 2,936.94 2,189.30
Capital Employed (Pre Cash) (J)=( E)-(F)-(G)-(H)-(1) 12,461.95 9,711.35
Total Assets (E) 17,587.59 12,853.04
Current Liabilities (F) - 1,344.06 1,169.86
Current Investments (G) 581.33 220,98
Cash and Cash equivalents (H) 102.36 80.45
Current portion of fixed deposits and accrued interest with banks (I) 3,097.89 1,671.00
Ratio (D)/(J) 23.57% 22.54%
% Change from previous year 4.57%

Reason for change more than 25%: Not Applicable

k) Return on Investment = Income generated from invested funds divided by Average Invested Funds

Particulars 31 March 2023 31 March 2022
Dividend income 352 7.69
Net gain on financial assets measured at fair value through 5.43 330
profit or loss

Interest income on bank deposits 240.46 63.48
Income generated from invested funds (A) 249.41 74.53
Average Invested Funds (B) 3,881.48 1,576.36
Ratio (A)/(B) 0.43% 4.73%
% Change from previous year 3591%

Reason for change more than 25%:
The ratio has increased from 4.73% in March 2022 to 6.43% in March 2023 mainly due to increase in income generated from invested funds.

Subsequent events

(a) Employee share based payment

Pursuant to the resolutions passed by the Board on 18 March 2023 and by the Shareholders on 06 May 2023, the Company approved ‘The Rainbow Children's Medicare Limited -
Employee Stock Unit Plan 2023 (“Stock Unit Plan 2023”) in compliance with the SEBI (Share Based Employee Benefits and Sweat Equity) Regulations, 2021 ("SEBI SBEB SE
Regulations"). The Stock Unit Plan 2023 is for issue of employee stock units to eligible employees, which may result in an issuance of a maximum number of 400,000 Equity

Shares. Upon exercise and payment of the exercise price, an option holder will be entitled to be allotted one Equity Share per employee stock unit.

The Company has not granted any units under Stock Unit Plan 2023.

(b) During the year, the Company has participated in the auction held by Haryana Shahari Vikas Pradhikaran (HSVP) and won the bid for 2 land parcels in Gurugram.
Subsequent to the year Eﬂ.d.a..ﬂ’_e Company has received letter of intent from HSVP and has paid 25% of the land value amounting to Rs. 169.87 million paid in November 2022

023. The Company is awaiting for the final allotment letter from HSVP.

and Rs. 238.16 m{illidnjpaid‘j'%

Q FG@




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited')
Notes to the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2,49 Other Statutory Information:

i. The Company do not have any Benami property and neither any proceedings have been initiated or is pending against the Company for holding any Benami property.

ii. The Company do not have any transactions with companies struck off.
iii. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory year.
iv. The Company has not been declared a wilful defaulter by any bank or financial institution or any other lender during the current year.
v. The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
a, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vi. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
vii. The loan has been utilised for the purpose for which it was obtained and no short term funds have been used for long term purpose.
viii. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
ix. The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,
x. The Company has complied with the number of layers prescribed under the Companies Act, 2013.
xi. The Company has not revalued its Property, plant and equipment (including right of use of assets) or intangible assets or both during the current or previous year.

2.50 During the year, the Company has completed Initial Public Offering of 29,168,579 Equity Shares of face value of Rs. 10 each of the Company for at an issue price of Rs. 542 per
equity share (including a share premium of Rs. 532 per equity share, eligible employees bidding in the employee's reservation portion were offered a discount of Rs. 20 per
equity share) aggregating to Rs. 15,808.49 million comprising a fresh issue of 5,167,679 Equity Shares aggregating to Rs. 2,800.00 million and an offer for sale of 24,000,900
Equity shares aggregating to Rs. 13,008.49 million. The equity shares of the Company were listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE)
w.e.f. 10 May 2022,

The Company has received a net amount of Rs. 2,661.40 million (net of Company's share of IPO expenses Rs. 138.60 million which are proportionately allocated between
company and selling shareholders as per the respective offer size) from proceeds out of fresh issue of Equity Shares. The Company's share of IPO Expenses Rs. 138.60 million
has been adjusted to securities premiwn,

Details of utilisation of IPO proceeds: (Rs. in Millions)

Objects of the issue Amount as proposed in|  Utilisation up to[ Unutilised amount as at{Reasons for delay in utilisation of]

offer document 31 March 2023 31 March 2023 IPO Proceeds

Early redemption of NCDs issued by our Company to CDC 400.00 400.00 - NA
Emerging Markets Limited, in full

Capital expenditure lowards setting up of new hospitals and 1,700.00 327.29 1,372.71 |Delay in execution of one of the

project has resulted in less spend
of IPO money raised against the
target provided in the prospectus
of Rs.1,065 million.

purchase of medical equipment for such new hospitals

General corporate purposes 561.40 - 561.40 [As the Company is utilising the
funds generated from operations,
the said proceeds were not utilised.

Total 2,661.40 727.29 1,934.11

Net IPO proceeds which were unutilised as at 31 March 2023 were temporarily invested in fixed deposits and held in current account with banks.

As per our report of even date attached.

Jfor BS R & Associates LLP Jor and on behalf of the Board of Directors of
Chartered Accountants Rainbow Children's Medicare Limited
ICAI Firn Registration Number: 116231 W/W-100024 (formerly known as 'Rainbow Children's Medicare Private Limited')

CIN: L85110TG1998PLC029914 .
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