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Independent Auditor’s Report
To the Members of Prashanthi Medicare Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Prashanthi Medicare Private Limited (“the Company™),
which comprise the Balance sheet as at March 31, 2026, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2026, its
profit including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the financial year ended March 31, 2026. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the financial statements. The results of our audit procedures, including the
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procedures performed to address the matters below, provide the basis for our audit opinion on the

accompanying financial statements.

Key audit matters

How our audit addressed the key audit matter

Accounting for business combination

During the year ended March 31, 2026, the
Company made an acquisition as detailed in
Note 2.42 to the financial statements.

The Company accounted for the above
acquisition under the acquisition method of
accounting for business combinations in
accordance with Ind AS 103 Business
Combinations. The assets and liabilities
acquired were recognized at fair value at the
date of acquisition. Goodwill was
recognized as the remaining portion of the
purchase price that was not allocated to the
acquired assets and liabilities as part of the
purchase price allocation.

[dentification and valuation of assets and
liabilities as at the respective acquisition date
has been performed by the management as
part of the Purchase Price Allocation (PPA)
in consultation with external fair value
specialists (management expert).

The accounting for the above business
combination has been considered to be key
audit matter for current year audit as same
involved  significant  judgments  and
assumptions as part of estimation and
allocation of fair value of asset and liabilities
recognized as part of the acquisition of the
entity.

With respect to the accounting for this business
combination, we:

Obtained an understanding of these
transactions including management process
and tested the Design, Implementation and
Operating effectiveness of controls over
Purchase Price Allocation (PPA) performed
by the management in consultation with
external fair valuation specialist
(Management expert) and internal controls
relating to accounting for the business
combination.

We obtained the Shareholders Agreement
(“SHA™), traced the value of the
consideration transferred and understood the
key terms and conditions for each acquisition

Assessed the competence, capabilities and
objectivity of the management expert
engaged by the Company and obtained
understanding of the work of the
management experts by reviewing the
valuation reports.

Read minutes of board meetings approving
the acquisition.

With the assistance of our fair value
specialist, evaluated the appropriateness of
the valuation methodology and
reasonableness of the key valuation
assumptions used by management and tested
mathematical accuracy of the calculations
used in the PPA.

Evaluated the appropriateness of the
accounting and disclosures in the financial
statements in compliance with the Indian
accounting standards,
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises information included in the Board of Director’s repott, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial i
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS} specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and /
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate :;
internal financial controls, that were operating effectively for ensuring the accuracy and completeness 1
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
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basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting !
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting ‘_‘
and, based on the audit evidence obtained, whether a material uncertainty exists related to events ‘
or conditions that may cast significant doubt on the Company’s ability to continue as a going f
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ‘
in a manner that achieves fair presentation. ;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
wete of most significance in the audit of the financial statements for the financial year ended March 31,
2026 and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Other Matter

The financial statements of the Company for the period ended March 31, 2025, included in these
financial statements, have been audited by the predecessor auditor who expressed an unmodified

opinion on those statements on May 23, 2025.

The comparative financial information of the Company for the period ended March 31, 2025 included
in these financial statements, are based on the previously issued statutory financial statements prepared
in accordance with the Companies {Accounting Standards) Rules, 2021, as amended, audited by the
predecessor auditor whose report for the period ended March 31, 2025 dated May 23, 2025 expressed
an unmodified opinion on those financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except the backup of books of account
and other books and papers maintained in electronic mode was not kept in servers physically
located in India on a daily basis from April 01, 2025 to June 30, 2025 as disclosed in note 2.40
to the financial statements and for the matters stated in the paragraph 2(i)(vi) below on reporting
under Rule 11(g);

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comptehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015 as amended

(¢) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) The modification relating to the maintenance of accounts and other matiers connected therewith
are as stated in paragraph (b) above.
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(g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2026;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

1.

ii.

iii.

iv.

Company does not have any pending litigations which would impact its financial position;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds

have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in anmy manner whatsoever by or on behalf of the Funding Party
(*Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company,
Based on our examination which included test checks, the Company has used accounting

software for maintaining its books of account (SAP) and software for maintenance of
hospital related revenue and consumption records (Arcus Air) which has a feature of
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recording audit trail (edit log) facility and the same has operated for all relevant
transactions recorded in the software’s during the period July 01, 2025 to March 31, 2026,
except that, audit trail feature is not enabled for direct changes to data when using certain
access rights, as described in note 2.41 to the financial statements. Further, during the
course of our audit we did not come across any instance of audit trail feature being
tampered with, in respect of the software’s where the audit trail has been enabled.
Additionally, the audit trail of prior period has not been preserved by the Company as per
the statutory requirements for record retention.

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

A’eq‘n PQLN" i

per Atin Bhargava & (CHARTERED\ Tb)
Partner o \ ACCOUNTANTS | =/

Membership Number: 504777

UDIN: 26504777APGJVI3038
Place of Signature: Hyderabad
Date: May 22, 2026
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(1)

Annpexure ‘1’ referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Prashanthi Medicare Private Limited (“the Company”)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and

belief, we state that:

(a)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular program of physical verification of its Property, Plant and Equipment
by which all propetty, plant and equipment are verified in a phased manner over a period of three years.
In accordance with this program, certain property, plant and equipment were verified during the vear.
In our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

(¢) There is no immovable property (other than propertics where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2026.

(¢) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals during the

year. In our opinion the coverage and the procedure of such verification by the management is
appropriate. No discrepancies were noticed on verification between the physical stocks and the book
records that were more than 10% in the aggregate of each class of inventory.

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate
from banks or financial institutions during any point of time of the year on the basis of security of
current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable
to the Company.

(ifi} (a) During the year the Company has provided advances in the nature of loans to other parties as

follows:

Advances in nature of loans (Rs in miilion)

Aggregate amount granted/ provided during
the year

- Others 0.07
Balance outstanding as at balance sheet date
in respect of above cases

- Others 0.06
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(iv)

v)

(b) The terms and conditions of the grant of advances in the nature of loans to other parties are not
prejudicial to the Company’s interest,

(¢) The Company has granted advances in the nature of loans during the year to other parties where the
schedule of repayment of principal and payment of interest has been stipulated and the repayment or

receipts are regular,

{d) There are no amounts of advances in the nature of loans granted to other parties which are overdue
for more than ninety days.

() There were no advance in the nature of loan granted to other parties which was fallen due during the
year, that have been renewed or extended.

(f) The Company has not granted any advances in the nature of loans, either repayable on demand or
without specifying any terms or period of repayment to other parties. Accordingly, the requirement to
report on clause 3(iii)}(f} of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of sections 185
and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order
is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules made

by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act, 2013, related to healthcare services, and are of the opinion that prima facie, the specified accounts
and records have been made and maintained. We have not, however, made a detailed examination of

the same,.

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues

including goods and services tax, provident fund, employees’ state insurance, income-tax, cess and
other statutory dues applicable to it. According to the information and explanations given to us and
based on andit procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the date they became
payable.

The provisions relating to sales-tax, service tax, customs duty, excise duty, value added tax are not
applicable to the Company.

(b) There are no dues of goods and services tax, provident fund, employees’ state insurance, income
tax, cess, and other statutory dues which have not been deposited on account of any dispute.

The provisions relating to sales-tax, service tax, customs duty, excise duty, value added tax are not
applicable to the Company.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company,
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(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of

(x)

(xi)

(xii)

(xiii)

(xiv)

interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) The Company did not raise any short term funds during the year hence, the requirement to report on
clause (ix)(d) of the Order is not applicable to the Company.

(¢) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has complied with provisions of section 42 of the Companies Act, 2013 in respect of
the private placement of shares during the year. The funds raised, have been used for the purposes for
which the funds were raised.

(a) No fraud by the Company or no fraud on the Company has been noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii)(a), (b) and (c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required by
the applicable accounting standards. The provisions of section 177 are not applicable to the Company
and accordingly the requirements to report under clause 3(xiii) of the Order insofar as it relates to section
177 of the Act is not applicable to the Company.

The Company does not have an internal audit system and is not required to have an internal audit system
under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report
under clause 3(xiv) of the Order is not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(xvi) (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable
to the Company.

(b) The Company is not engaged in any non-banking financial or housing finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable
to the Company.

(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has not incurred cash losses in the current financial year. In the immediately preceding
financial period, the Company had incurred cash losses amounting to Rs 0.06 million .

(xviii) There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios disclosed in note 2.39 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit
report that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

(xx) The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social Responsibility
is not applicable to the Company. Accordingly, the requirement to report on clause 3(xx) of the Order
is not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

10, Bhagpone
L. - CHARTERED\

per Atin Bhargav >\ ACCOUNTANTS
Partner

Membership Number: 504777

UDIN: 26504777APGJVI3038
Place of Signature: Hyderabad

Date: May 22, 2026




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Annexure ‘2’ to the Independent Auditor’s Report of even date on the Financial Statements of
Prashanthi Medicare Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Prashanthi
Medicare Private Limited (“the Company”) as of March 31, 2026 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™)
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial

statements.
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company;, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Bl

ity Rohasgama_
per Atin Bhargfj

Partner

Membership Number: 504777
UDIN: 26504777TAPGIVI3038

Place of Signature: Hyderabad
Date: May 22, 2026




Prashanthi Medicare Private Limited

Balance Sheet as at 31 March 2026

CIN: US6100TS2024PTC187117

(All amounts are in Indian rupees million, except share data and unless otherwisc stated)

. . As at As at
Particulars Hotes 31 March 2026 31 March 2025
ASSETS
Non-current assets
a. Property, plant and equipment 2.1(a) 113.48 &
b. Right-of-use of assets 233 202.92 -
c. Goodwill 2.1(b) 206.92 -
d. Other intangible assets 2.1(h) 40.02 -
e. Financial assets
(1) Other financial assets 22 220 -
f. Deferred tax assets (net) 2.26 (d) 0.69 0.01
g Non-current tax assets (net) 73 483 -
h. Other non-current assets 24 1.30 -
Total non-current assets §72.36 0,01
Current assets
a. Inventories 25 8.99 -
b. Financial assets
(1) Trade receivables 2.6 12.88 L
(i1) Cash and cash equivalents 2.7 851 0.20
c. Other current assets 2.8 1.47 -
Total current assets 31.85 0.20
TOTAL ASSETS 604.21 0.21
EQUITY AND LIABILITIES
EQUITY
a. Equity share capital 29 15.00 0.20
b. Other equity 2.10 268.57 (0.05)
TOTAL EQUITY 283.57 0.15
LIABILITIES
Non-current liabilities
a Financial liabilities
(i) Borrowings 2.11 88131 -
(1) Lease liabilities 233 204.27 e
b. Provisions 2.13 0.55 -
Tatal non-current liahilities 293.13 -
Current liabilities
a. Financial liabilities
(i) Borrowings 2.12 8.17 -
(1i) Trade payables 2.14
a) Total outstanding dues to nucro enterprises and small 3.53 -
enterprises
b) Total outstanding dues to creditors other than micro 9.98 -
enterprises and small enterprises
(i11) Other financial habilities 2.15 2.81 0.06
b. Other current liabilities 216 261 -
c. Provisions 217 0.41 -
Total current liabilities 21.51 0.06
TOTAL EQUITY AND LIABILITIES 604.21 0.21
Basis of preparation and Malerial accounting policies 1

The accompanying notes referred to above form an integral part of the financial statements.

As per our report of even date attached.

for S.R. Batliboi & Associates LLI For and on behalf of the board of Directors of
Chartered Accountants Prashanthi Medicare Private Limited
ICAI Firm Registration Number: 101049W/E300004 CIN: UB6100TS2024PTC187117

W, §

per Atin Bhargava
Partner
Membership Number.:

Dr Prashanthi katragadda
Director
DIN: 11180956

Place: Hyderabad Place: Hyderabad
Date : 22 May 2026 Date : 22 May 2026

Place: Hyderabad
Date : 22 May 2026

reetham Kumar Poddutoor



Prashanthi Medicare Private Limited
Statement of Profit and Loss for the year ended 31 March 2026
CIN: US6100TS2024PTC187117

(All amounts are in Indian rupees million. except share data and unless otherwise stated)

For the year ended

For the period 01 July 2024 to 31

iculars Notes

Particulars otes 31 March 2026 March 2025
INCOME
Revenue from operations 2,18 191.52 -
Other income 2.19 1.60 -
Total Income (I) 193.12 -
Expenses
Cost of materials consumed 2.20 30.98 =
Employee benefits expenses 2:21 42,75 -
Finance costs 222 17.83 -
Depreciation and amortisation expense 2.23 26.49 E
Professional fees to doctors 2.24 41.02 -
Other expenses 2.25 25.50 0.06
Total expenses (11) 184.57 0.06
Profit before tax (1TI=1-11) 8.55 (0.06)
Tax expense 2.26
- Current tax 2.60 -
- Deferred tax (0.68) (0.01)
Total Tax expense (1V) 1.92 (0.01)
Profit for the year (V=II1I-1V) 6.63 (0.05)
Other Comprehensive Income
[tems that will not be reclassified subsequently to profit and loss
Re-measurement gain on defined benelit obligation - -
Income tax effect - -
Other Comprehensive Income for the year, net of tax (vh) S «
Total Comprehensive Income for the year, net of tax (VII= V+VI1) 6.63 (0.05)
Earing per Equity share (face value of share Rs 10 each, fully paid)
- Basic and Diluted 227 5.86 (3.33)

Basis of preparation and Material accounting policies

The accompanying notes referred to above form an integral part of the financial statements.

As per our report of even date attached.

for S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

per Atin Bhargava
Partner
Membership Number : 5

Place: Hyderabad
Date : 22 May 2026

For and on behalf of the board of Directors of
Prashanthi Medicare Private Limited

CIN: U86100TS2024PTC187117
A ‘\/\/Q/*

Director
DIN: 11180956

Place: Hyderabad
Date - 22 May 2026

Director
DIN: 08315421

Place: Hyderabad
Date : 22 May 2026

S

<

a

D\ Preetham Kumar Poddutoor



Prashanthi Medicare Private Limited

Statement of Cash Flows for the vear ended 31 March 2026

CIN: US6100TS2024PTC187117

(All amounts are in Indian rupees million, except share data and unless otherwise stated)

, For the year ended For the period 01 July 2024 to 31
Particulars

31 March 2026 March 2025
A. Cash flow from operating activities
Profit before tax 8.55 (0.06)
Adjustments for;
Depreciation and amortisation expenses 2649 -
FFinance cost 17.83 -
Interest income (0.12) -
Liabilities no longer required written back {1.48) -
Operating profit before working capital changes 51.27 (0.06)
Adjustments for working capital:
(Increase) in inventories (7.42) -
(Increase) in trade receivables (12.52) :
(Increase) in other financial assets (10.12) -
(Increase) in other current assets (1.46) -
Increase in trade payables 14.92 -
Increase in financial and other liabilities 237 0.06
Increase in provisions 0.96 -
Cash generated from operations 38.00 -
» Income tax paid, net (7.43) -
Net cash flow from operating activities [A] 30.57 -
B. Cash flow from investing activities
Purchase of property, plant and equipment and intangibles including (55.78) “
capital advances, capital ereditors and capital work-in-progress
Acquisition of business (refer note 2.42) (326.00) -
Net cash used in investing activities [B] (381.78) -
C. Cash flow from financing activities
Proceeds from issue of equity share 251.92 0.20
Proceeds from borrowings 40.00 -
Payment of Jease liabilities (9.90) -
Proceeds from issue of non convertible redeemable preference shares 77.50 -
Net cash flows used in financing activities [C] 359.52 0.20
Net increase in cash and cash equivalents [A+B+C| 8.31 0.20
Cash and cash equivalents at the beginning of the year (.20 -
Cash and cash equivalents at the end of the year 8.51 0.20

a) The above Statement of Cash Flows has been prepared under the “Indirect Method™ as set out in the Indian Accounting Standard (Ind AS-7) - “Statement of
Cash Flows”,
b) Components of cash and cash equivalents as at (refer note 2.7)

Asat As at
Cash and cash equivalents at the end of the year comprises: 31 March 2026 31 March 2025
i. Cash on hand 0.22 -
ii. Balances with banks
- On current accounts 8.29 0.20
- On deposit accounts (with original maturity of 3 months or less) - %
8.51 0.20
The accompanying notes referred to above form an intearal part of the financial statements.
As per our report of even date attached.
for S.R. Batliboi & Associates LLP For and on behalf of the board of Directors of
Chartered Accountants Prashanthi Medicare Private Limited
ICAI Firm Registration Number: 101049W/E300004 CIN: U86100TS2024PTC187117

i

per Atin Bhargava

Y w | " /JN/,

Dr Prashanth katragadda reetham Kumar Poddutoor

Partner Director Director
Membership Number.: 502777 DIN: 11180956 DIN: 08315421
Place: Hyderabad Place: Hyderabad Place: Hyderabad

Date : 22 May 2026 Date : 22 May 2026 Date ; 22 May 2026




Prashanthi Medicare Private Limited

Statement of changes in equity for the year ended 31 March 2026

CIN: UB6100TS2024PTC187117

(All amounts are in Indian rupees million, except share data and unless otherwise stated)

Particulars Number of shares Amount
{a) Equity share capital
For the year ended 31 March 2026
Equity shares of Rs, 10 each issued, subscribed and fully paid-up
AL 01 April 2025 20,000 0.20
Add: Shares issued during the year 14,80,000 14.80
At 31 March 2026 15,00,000 15.00
For the period ended 31 March 2025
Equity shares of Rs. 10 each issued, subscribed and fully paid-up
At 01 July 2024 & e
Add: Shares issued during the period 20,000 0.20
At 31 March 2025 20,000 0.20
(b) Other equity
Particulars Securities premium Deemed capital Retained earning Total
contribution from
Holding company
Balance as at 01 July 2024 - - - -
Profit for the period = = (0.05) (0.05)
Other comprehensive income - - - -
Balance as at 31 March 2025 - - (0.05) (0.05)
Particulars Securities premium Deemed capital Retained earning Total
contribution from
Holding company
Balance as at 1 Apnil 2025 - - (0.03) (0.05)
Profit for the year ] - 6.63 6.63
Equity component for the year (refer note 2.11) - 25.95 - 2595
Premium on issue of equity shares 237.12 - 237.12
Preliminary expenditure - - (1.08) (1.08)
Other comprehensive income N = = - -
Balance as at 31 March 2026 237.12 25.95 5.50 268.57
The accompanying notes referred to above form an integral part of the financial statements.
As per our report of even date attached
for S.R. Batliboi & Associates LLP Tor and on behalf of the board of Directors of
Chartered Accountants Prashanthi Medicare Private Limited

ICAI Firm Registration Number: 101049W/E300004

per Atin Bhargava
Partner
Membership Number.: 504

Place: Hyderabad
Date : 22 May 2026

CIN: U86100TS2024PTC187117

)

Dr Prasfiahth katragadda

Director
DIN: 11180956

Place: Hyderabad
Date : 22 May 2026

>

Dr Pree
Director

tham Kumar Poddutoor

IN: 08315421

lace: Hyderabad
Date : 22 May 2026




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31

March 2026

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1. Material accounting policies

1.1

1.2

)

(i)

Corporate information

Prashanthi Medicare Private Limited (‘the Company’) is a Private Limited Company incorporated in
India, having its registered office at Warangal, Telangana, India. The company is primarily engaged in
providing healthcare and related services. The Company has commenced its commercial activities from
01 May 2025.

Basis of preparation and measurement

Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting
Standards (“Ind AS™) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time to time) and presentation requirements of Division II of Schedule I1I to the
Companies Act, 2013, (Ind AS compliance Schedule III), as applicable to the financial statements.

The financial statements have been prepared on a going concern basis. The accounting policies are
applied consistently to all the years presented in the financial statements except where a newly issued
accounting standard is initially adopted or a revision fo an existing accounting standard requires change
in accounting policy hitherto in use.

The financial statements were approved by the Board of Directors and authorized for issue on 22 May
2026.

Basis of Measurement:
The Financial Statements have been prepared on historical cost basis except for the following items:
Items Measurement basis
Certain financial assets and liabilities Fair value
Net defined benefil (asset)/ liability Fair value of plan assets less present value of defined
benefit obligations as per actuarial valuation.

(iii) Functional and Presentation Currency

These Financial Statements are presented in Indian Rupees (INR or Rs.), which is also the Company’s
functional currency. All amounts have been rounded-off to two decimal places to the nearest million,
unless otherwise indicated.




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Basis of preparation and measurement (continued)
(iv) Use of estimates and judgements:

In preparing these Financial Statements, Management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Changes in estimates are reflected in the financial estimates in the period in which changes are made and
if material, their effects are disclosed in the notes (o the Financial Statements.
Judgments

Information about judgments made in applying accounting policies that have the most significant effects
on the amounts recognised in the Financial Statements is included in the following notes:

Lease Classification and identification of lease component [refer note 1.8]

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year are included in the following notes:

measurement of defined benefit obligations; key actuarial assumptions. [note P4]
useful life of tangible and intangible assets [note B1 (a and b)]

(v) Current versus Non-current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 11T to the Companies Act, 2013.

Assets
An asset is classified as current when it satisfies any of the following criteria:
1. it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;
ii. it is held primarily for the purpose of being traded;

iii.  itis expected to be realised within 12 months after the reporting date; or
iv.  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

(v) Current versus Non-current classification (continued)

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

I. it is expected to be settled in the Company’s normal operating cycle;

1. it is held primarily for the purpose of being traded;

i, itis due to be settled within 12 months after the reporting date; or

iv.  the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of fresh instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

QOperating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

(vi) Measurement of fair values

Accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid (o transfer a liability in an orderly
transaction between market participants at the measurement date. The fair vale measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximizing the use of relevant observabie inputs and
rainimizing the use of unobservable inputs.




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

(vi) Measurement of fair values (continued)

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liahilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into a different
level of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

1.3 Material accounting policies

a. Financial Instruments

i. Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
value on initial recognition. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, which are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

ii. Classification and subsequent measurement
Financial assets:
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,.




Prashanthi Medicare Private Limited

Summary of Material Accounting Policies to Financial Statements for the year ended
31 March 2026

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

=

-

Financial assets (continued)
Financial assets at fair value through other comprehensive income

A financial assct is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above calegories are subsequently fair valued
through profit or loss.

Financial liabilities:

Financial labilities are subsequently carried at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit and loss. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

. Derecognition

Financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the right to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial assets are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the eash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modilied terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and a new financial liability with modified terms is recognised in the statement
of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

b.

=

il.

Property, plant and equipment
i. Recognition and measurement:

Items of property, plant and equipment are measured at cost (which includes capitalised borrowing costs,
if any) less accumulated depreciation and accumulated impairment losses, if any. The cost on item of
property, plant and equipment comprises its purchase price, taxes, duties, freight and any other directly
attributable costs of bringing the assets to their working condition for their intended use and estimated
cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials,
direct labour and any other costs directly attributable to bringing the item to its intended working
condition and estimated costs of dismantling, removing and restoring the site on which it is located,
wherever applicable.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net in the statement of profit and loss.

Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the statement of profit and loss as incurred.

iii. Depreciation:

Depreciation on Property, plant and equipment (other than for those class of assets specifically
mentioned below) is calculated on a straight-line basis as per the useful life prescribed and in the manner
laid down under Schedule II to the Companies Act 2013 and additions and deletions are restricted to the
period of use. Depreciation is charged to statement of profit and loss.

Useful life (in years) by Useful life (in years) under
Description Management Schedule IT of the Act
Buildings 60 years 60 years
Medical equipments™ 7 years 13 years
Plant and equipments 15 years 15 years
Office equipments 5 years 5 years
Vehicles™® 5 years 8 years
Computers 3 years 3 years
Furniture and Fixtures 10 years 10 years




Prashanthi Medicare Private Limited
Summary of Material Acceunting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

iii. Depreciation (continued)
If the Management’s estimate of the useful life of a property, plant and equipment is different than that
envisaged in the aforesaid Schedule, depreciation is provided based on the Management’s estimate of
the useful life. Pursuant to this policy, depreciation on the following class of property, plant and
equipment has been provided at the rates based on the following useful lives of property, plant and
equipment as estimated by Management which is different from the useful life prescribed under
Schedule 1T of the Companies Act, 2013.

*For these classes of assets, based on technical evaluation, the Management believes that the useful lives
as given above best represents the period over which Management expects to use these assets. Hence,
the useful lives of these assets are different from the useful lives as prescribed under Part C of Schedule
1T of the Companies Act 2013.

Leaschold Improvements are amortised over the period of lease or the estimated usefu! life, whichever
is lower.

The residual values, useful lives and methods of depreciation of property, plant ana equipment are
reviewed at each financial year-end and adjusted prospectively.

Capital work-in-progress inciudes cost of property. plant and equipment under installation/ under
development as at the balance sheer date.

Advances paid towards acquisition of tangible and 1ntangible assets outstanding at each balance sheet
date are shown under other non-current assets as capital advances.

c. Intangible assets and amortisation:
Computer software acquired by the Company, the value of which is not expected to diminish in the

foreseeable future, is capitalised and recorded in the Balance sheet as computer software at cost of
acquisition less accumulated amortisation and accumulated impairment losses.

Computer software is amortised on straight line basis over a period of five years.

Amortisation method and useful lives are reviewed at the end of each financial year and adjusted if
appropriate.

Intangible asset is de-recognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount of the asset) is recognized in the statement
of profit and loss, when the asset is derecognised.




Prashanthi Medicare Private Limited

Summary of Material Accounting Policies to Financial Statements for the year ended
31 March 2026

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

d. Impairment of assets

i. Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost and trade receivables. At each reporting date, the Company assesses whether these
financial assets are credit-impaired. A financial asset is ‘credit-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or 1ssuet;

- a breach of contract;

- it is probable that the borrower will enter bankruptey or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit impaired. A financial asset is credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred. The Company
measures loss allowances at an amount equal to lifetime expected credit losses.

The Company evaluates the collectability of the financial assets on an on-going basis and write-off
the financial assets when they are deemed to be uncollectible.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. However, financial assets that are written off could still
be subject to enforcement activities in order to comply with the Company’s procedures for recovery
of amounts due.

ii. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset's recoverable amount is estimated.,

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.




Prashanthi Medicare Private Limited

Summary of Material Accounting Policies to Financial Statements for the year ended
31 March 2026

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

ii. Impairment of non-financial assets (continued)

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment
of a corporate asset, recoverable amount is determined for the CGUs to which the corporate asset
belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis. In respect of other assets for which impairment loss has been
recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

e. Investments
Equity investments which are in scope of Ind AS 109 are measured at fair value. For all other equity
instruments in scope of Ind AS 109, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis, The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCTI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCIL. There is no recycling of the amounts from
OCTI to the Statement of Profit and Loss, even on sale of investment. However, the Company may transfer
the cumulative gain or loss to retained earnings.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

f. Inventories
Inventories are measured at the lower of cost and net realisable value.

Cost includes all costs of purchase and other costs incurred in bringing the inventories to their present
location and condition inclusive of non-refundable (adjustable) taxes wherever applicable. The
Company follows the first in first out (FIFO) method for determining the cost of such inventories.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale. The comparison of cost and net
realisable value is made on an item-by-item basis.
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(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)

g. Employee benefits

.

1.

ii.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

Post-employment benefit
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified mornithly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised
as an employee benefit expense in statement of profit or loss in the periods during which the related
services are rendered by employees. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in future payment is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan
by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in Other comprehensive income (OCI). The Company determines the net
interest expense on the net defined benefit liability for the period by applying the discount ratc used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability considering any changes in the net defined benefit liability during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (“past service cost” or ‘past service gain’) or the gain or loss on curlailment
is recognised immediately in profit or loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.
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1.3 Material accounting policies (continued)

¢. Employee benefits (continued)

Compensated absences

Accumulated leave, which is expected to be utilised within the next 12 months, is (reated as shor(-term
employee benefit and the accumulated leave expected to be carried forward beyond twelve months, as
long-term emplovee benefit for measurement purpcses. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method.

h. Revenue recognition

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Income from hospital services is recognised as revenue when the related services are rendered. The
performance obligations for this stream of revenue include accommodation, surgery, medical/clinical
professional services, food and beverages, investigation and supply of pharmaceutical and related
products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for
components of variable consideration which constitutes discounts, estimated disallowances and any
other rights and obligations as specified in the contract with the customer. In determining the transaction
price for the hospital services, the Company considers the effects of variable consideration, the existence
of significant financing components, non-cash consideration, and consideration payable to the customer
(if any). Revenue also excludes taxes collected from customers and deposited back to the respective
statutory authoritics. Revenue is recognised at the point in time for the inpatient / outpatient hospital
services when the related services are rendered at the transaction price.

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the
patients who are undergoing treatment/ observation on the balance sheet date and is not billed as at the
balance sheet date.

Revenue from sale of pharmacy and sale of food and beverages is recognised when it transfers control
over a good or service to the customer, generally on delivery of product to the customer.

Medical service fee is recognised when the related services are rendered unless significant future
uncertainties exist.

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition, Interest income is included in other income
in the Statement of Profit and Loss.

Dividend income is recognised when the right to receive payment is established.
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Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended

31 March 2026
(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Material accounting policies (continued)
h. Revenue recognition (continued)

Contract balances:

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from
a customer before the Company transfers the related goods or services. Contract liabilities are recognised
as revenue when the Company performs under the contract (i.e., transfers control of the related goods or
services to the customer).

i. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option (o extend the lease if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option
to extend a lease, or not 1 exercise an option to terminate a lease, it considers all relevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the
lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there
is a change in the non-cancellable period of a lease.

The Company used the following practical expedients when applying Ind AS 116 to leases previously
classified as operating leases under Ind AS 17:

- Applied a single discount rate to a portfolio of leases with similar characteristics;

- Applied the exemption not to recognise right-of-use asscts and liabilities for leases with less than 12
months of lease term and leases of low value;

- Excluded initial direct costs from measuring the right-of-use asset at the date of initial application;

- Used hindsight when determining the lease term if the contract contains options to extend or terminate

the lease.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.
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31 March 2026
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1.3 Material accounting policies (continued)

1. Leases (continued)
i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the
icase liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or uscful life of right of- use asset. Right-of-use
assets are tested for impairment whenever there is any indication that their carrying amounts may
not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life

of the asset.
ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.

In calculating the present value of lease payments, the lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate as at the commencement of lease. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

1.3 Material accounting policies (continued)

i. Leases (continued)

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
__payments have been classified as financing cash flows.
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iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of asset
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are considered to be low value. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis over the lease term.

. Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment (o the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. Current tax assets and current tax liabilities are offset only
if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously.

Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.

Deferred tax is also recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss at the time of

transaction.

- temporary differences related to investments in subsidiaries when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only (o the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.

3. Material accounting policies (continued)

j- Income tax (continued)
Deferred tax (continued)
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Summary of Material Accounting Policics to Financial Statements for the year ended
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(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

Deferred tax assets recognised or unrecognised, are reviewed at each reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related
tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

k. Earnings per share

Basic Earnings Per Share ('EPS") is computed by dividing the net profit attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. In computing diluted earnings per share, only potential equity shares that are dilutive and that
either reduces earnings per share or increases loss per share are included. The number of shares and
potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share
splits.

l. Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. When the Company expects some or all of a provision to be
reimbursed, the expense relating to a provision 1s presented in statement of profit and loss, net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

1.3. Material accounting policies (continued)
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1. Provisions (continued)

Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognises any impairment loss on the assets associated
with that contract.

m. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the Financial Statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognised in the period in which the change occurs.

. Borrowings

Borrowings are initially recognised at fair value, nct of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

0. Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their functional currency
spot rates at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated at the functional currency spot rates of exchange at the reporting date. Exchange
differences that arise on settlement of monetary items or on reporting at each balance sheet date of the
Company’s monetary items at the closing rates are recognised as income or expenses in the period in
which they arise. Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rates at the date of transaction. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.
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1.3. Material accounting policies (continued)

p-

Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from regular revenue generating (operating activities), investing activities and financing activities
of the Company are segregated.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with banks, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. Where bank overdrafts/ cash credits which are
repayable on demand form an integral part of an entity's cash management, bank overdrafts are included
as a component of cash and cash equivalents. Bank overdrafts are shown within short term-borrowings
in the balance sheet.

r. Events after reporting date

Where evenis cccurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

s. Business combinations and goodwill

Business combinations and goodwiil Business combinations are accounted for using the acquisition
method, regardless of whether equity instruments or other assets are acquired, unless the transaction is
treated as an asset acquisition by applying the optional concenration test or otherwise. The optional
concentration test permits the acquirer to make an election on a transaction-by-transaction basis, and
apply a simplified assessment for determining whether an acquired set of activities and assets is a
business. The optional concentration test is met, and the acquired set of activities and assets is not a
business, if substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiabie asset or group of similar identifiable assets. The acquisition date is the date on which contro!
is transferred to the acquirer. Judgment is applied in determining the acquisition date and determining
whether control is transferred from one party to another.

The Company determines that it has acquired a business when the acquired sel of aclivities and assets
include an input and a subslantive process that together significantly contribute to the ability lo create
outputs. The acquired process is considered substantive if it is critical to the abilily to continue
producing outputs, and the inputs acquired include an organized workforce with the necessary skills,
knowledge, or experience to perform that process or it significantly contributes to the ability to continue
producing outputs and is considered unique or scarce or cannot be replaced without significant cost,
effort, or delay in the ability to continue producing outputs.

/\, C?//J.
’.A\l
RED\‘ZA‘;

. \ ACCOUNTANTS }: {
S (b
NS0

3 [/[{R_‘.ﬁjj Y
... e




Prashanthi Medicare Private Limited
Summary of Material Accounting Policies to Financial Statements for the year ended
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(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

s. Business combinations and goodwill ( continued)

The consideration transferred for the acquisition is comprised of:

» fair values of the assets transferred;

o fair values of liabilities incurred to the former owners of the acquired business;
* equity interests issued by the Company;

» fair valuc of any asset or liability resulting from a contingent consideration arrangement; and
» fair value of any pre-existing equity interest.

At the acquisition date, identifiable asscts acquired and liabilities and contingent liabilities assumed in
a business combination are, with limited exceptions, measured initially at their fair values.

For cach business combination, the Company elects whether to measure the non-controlling interests
in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition-related costs are expensed as incurred. Any contingent consideration to be transferred by
the acquirer will be recognised at fair value. at the acquisition date. Contingent consideration is
classified either as equity or a financial liability. Contingent consideration classified as equity is not re-
measured and ils subsequent settlement is accounted for within equity. Contingent consideration
classified as a financial liability is subsequently re-measured to fair value, with changes in fair value
recognised in the standalone statement of Profit and Loss.

Goodwill is initially measured at cost, being the excess of

(i) theaggregate of the consideration ransferred, the amount of non-controlling interest in the acquired
entity, and the acquisition date fair value of any previous equity interest in the acquired entity, over

(ii) the fair value of the Company’s share of net identifiable assets acquired.

If those amounts are less than the fair value of the net identifiable assets of the business acquired, the
difference after reassessment, is recognized in the standalone statement of Profit and Loss as a bargain

purchase.

Alter initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition
date, allocated to cach of the Company’s cash-generating units or the group of cash generating units
that are expected to benefit from the combination, irrespective of whether other assets or liabilities of
the acquiree are assigned to those units
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Prashanthi Medicare Private Limited
Notes to Financial Statainents for the year ended 31 March 2026
(Al amounts arc in Indian rupees million, except share data and unless otherw

stated)

Asat As at
31 March 2026 31 March 2025

2.2 Other financial assets (non-current) (Amortised Cast)

Security deposils 20
The Company's exposure to credit risk has been disclosed in Note 2.35, 2.20 -
As at As at

31 Marceh 2026 31 March 2025

2.3 Non-current tax assets (nef)
Advance tax (net)

483 -
4.83

As at As at
31 March 2026 31 March 2025

2.4 Other non-current assets (Unsecured, considered good)
Capital advances 1.30

130 -

As at As at
31 March 2026 31 March 2025

2.5 Inventories (valued at the lower of cost or net realisable value)

Medical consumables and pharmacy items .99 -

8.99 -

As at As at
31 March 2026 31 March 2025

2

=

Trade receivables (unsecured, considered good)
- from related parties

- from other than related parties 1n.72 -
Contract assets (Unbilled revenus) - unsecured, considered good (refer note 2.38) 2.16 -
Tatal 12.88 -
Less: Allowance for expected eredit loss (0.00) -

12.88 =

Net total trade receivables

(a) Trade receivables arc unsecured and are derived from revenue camed from providing medical, healtheare and other ancillary services. No interest is charged on the outstanding balance, regardless of the age of the
balanee. The Company applies Expected Credit Loss (ECL) model under simplified approach for measurement and recognition of impairment loss towards expected risk of delays and defauit in collection.

The Company has used a practical expedient by computing the expeeted credit loss allowance based on a pravision matrix. Management makes specific provision in cases where there are known specific risks of
ing the repayments. The provision matrix takes into account historical credit loss experience and adjusted for forward- looking information, The expected credit loss allowanee is based on the

customer default in ma
ageing of the days the receivables are due and the rates as per the provision matrix,

ib) The Company's cxposure to credit risk and loss allowances related to trade reccivables are disclosed in note 2.35.

{c) Trade receivables are non-interest bearing and are generally on terms of 30-45 days

Trade receivables ageing schedule:
As at 31 March 2026

Out ling for following periods from due date of payment
Contract | Curvent but | Less than 6| 6 months- 1| 1-2 vears 23 g >3 years Tatal
Particulars assets not due months year

(Unhilled

revenue)
(i) Contract asscts (Unbilled Revenue), Undisputed - considered good 216 - - - - = B 2,16
(i) Undisputed Trade receivables — considered good - 824 212 .36 - - E 10.72
(iii) Undisputed Trace Receivables —which have significant increase in credit risk - - - - - < F: =
(iv) Undisputed Trade Reccivables — eredit impaired - - - - - - = -
{v) Disputed Trade Receivables— considered good - - - - - - - -

i) Dispuled Trade Receivables — which have significant increase in credit risk - - - - - i E S
(vii) Disputed Trade Receivables — credit impaired N - s - - - - -
Total 2.16 8.24 2.12 0.36 = - - 12.88

As at 31 March 2025
Quitstanding for Following periods lrom due date of payment
Contract Less than 6| 6 months-1 | 1-2 years 2-3 years >3 years Total

Particulars assets Current but | months year
(Unbilled not due
revenue)
(i) Contract asscts {Unbilled Revenue), Undisputed - considered good = = = =
(i) Undisputed Trade receivables — considered good
(iii) Undisputed Trade Receivables —which have significant increase in eredit risk - - -
{iv} Undisputed Trade Receivables — eredit impaired -
(v) Disputed Trade Receivables— considered good - - -
(vi) Disputed Trade Receivables — which have significant increase i eredit risk - - - - = =

(vit) Disputed Trade Receivables — credit impaired -

Total - - - - - -
There are no debts due by directors or other officers of the Company or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a

partner or a dircctor or a member.

As at As at
31 March 2026 31 March 2025

2.7 Cash and cash equivalents

Cash on hand 0.22 -

Balance with banks

- On current accounts 8.29 0.20
8.51 0.20

(a) The Company's exposure to credit risk has been disclosed in Note 2.35.

(1) Changes in liabilitics arising from finan, acrivities

Particulars 01 April 2025 Cash flows Non-cash New leases 31 March 2026

transactions
Lease liabilitics - (9.90) 12.88 201.29 204.27
Borrowings - 117.50 - - 117.50
- 107.60 12.88 201.29 321.77

As at Asat

31 March 2026 31 March 2025

2.8 Other current assets (Unsecured, considered good)

Advances recoverable in cash or kind 077
Advances 10 employees 0.08
Prepaid expenses 0.62

1.47

|
{

\1:’. { ACCOUNTANTS
\ Jy




Prashanthi Medicare Private Limited
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2.9 Equity Share Capital
Autharised

s million, except share data and unless otherwise stated)

Asat
31 March 2026

Asat

31 March 2025

H0,000,000 (31 March 2025 150,000} equity shares of Rs. 10 cach 100.60 150
Issued, subscribed and paid up @
1.500.000 (31 March 2025: 20.000) equity shares of Rs. 10 cach. fully paid 15.00 0.20
a) Reconcilintion of equity shares outstanding at the beginning and at the end of the year &
Asat 31 March 2026 As at 31 March 2025
Particulars Number of Anonnt Number af Amount
shares shares
Equity shares of Rs. 10 each, Issued, subscribed and fully paid-up
At the commencement of the year 20.000 0.20 = =
Adik: Equity shares issued during the yeas 14.50.000 14.80 20.000 0.20
15,00.000 15.00 20.000 0.20

Al the end of the year

b Terms/Rights attached to Equity shares @

share. The Company declares

On liguidation of the Company, the holders of cquity s

and pays dividends in Indian Rupees.

res will be en

led to receive the residual asseis

) Partieulars of sharcholders holding more than 5% shares in the company:

of the Conpany. remaining afler distribution of all prefere

al ameynts in proportien to the number of equity shares held.

s of cquity shaies of face value Rs. 10 each, fully paid up. Accardingly. all equity shares rank equally with regard to dividends and share in the Company's residual assets. Each holder of equity shares is entitled to one vote per

ne of the sharcholder

Asat 31 March 2026

As at 31 March 2028

Number of

Number of

shares shares *
Equity shares of Rs. 10 each, fnlly paid-up held hy:
Rainbow Children's Medicare Limited 11.40.000 - 0.00%
Dr Prasanthi Macha 3.56.400 10.000 50.00%
Mohan Rao Tumu 3.000 0.24% 10.000 50.00%
15.00,000 100.00%, 20,000 100.00%

) Dering the previous period, no shares have bien bought back,

©) Shareholding of promoters
Asal 31 March 202

ed for considerution ather than cash,

Promaoter Name

Number of Change during

Number of shares o of total

% change

shares at the the year at the end of the shares during the
beginning of the vear
year
Equity shares:
Dr Prasanthi Macha 10.000 3.36.600 3.46.600 9% 3366%
Mohan Rac Tumu 10,000 3,400 13,400 4% 3ot
Total 20,000 3.40.000 3.60.000 100%%

As at 31 March 2025

Promoter Name

Number of Ch

e du

ng

Number of shares Yo of total

% change

shares at the the period at the end of the shares during the
Deginning of the periad periad
periad
Equity shares:
Dr Prasanthi Macha - 10,000 10.000 50% 100"
Mohan Rao Tumu - 10.000 10,000 0% 100%
Total - 20.000 20,000 100%
210 _Other equity
Particulars Securities Deemed capital Total
premium contribution from
Holding company
Kalance as at 01 July 2024 - - - =
Prafil for the period - (0.05) 0,05
Oiher comprehensive mcome = 3 = _
Balance as at 31 Marel, 2025 3 - (0.05) (0.05)
Particulars Securities Deemed capital Total
premiuvm contribution from
Holding company
Balanc at 01 Aprin 2025 - - {0.05) (0.05)
Profit for the year - - 6.603 6.063
Equity component for the vear (refer note 211 - 2595 - 25.95
Premium on issue of equity shas 23112 - 237.12
Preliminary expenditure - {1.08) (1.08)
Other comprehensive income - - - -
Balance as at 31 March 2026 237.12 25.95 550 268.57

Nature and purpose
Securities preminm

Securities premium is used to record the premium received en issue of shares. It is utilised in accordance with the provisions of the Companies Aet, 2013,

Rel

cd earning

Retained carnings are the profits that the Compary has camed til] date, less an
sumptions or experience adiustments within the plans.

of changes in acina

Deemed capital contribution trom Holding company
As per Ind AS 32, the noa convertible redeemab
contribwtion from Holding Company.

preference shares are ¢

sified as financ

nsfers to general reserve, dividends, or ot}

1 distributions paid to sharchelders. It includes impact of remeasurement gain/ (lasses) net of taxes on defined benefit plans on account

al liability and initially measared at fair valae using an effective interest rate. The difference between fair value and face value is recorded a5 2 deenwd cap
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211

2.1

=

b

2.14

2.15

Borrowings (non- current) (unsecured)
Borrowings (refer note 2.12)

Non convertible redeemable preference shares (including acerued interest)#

# The Company has issued 774.800 Non convertible redeemable preference shares ("

Children's Medi
(b) upon termin
whichever is earlier.

As al
31 March 2026

As at
31 March 2025

33.50
54.81

88.31

“RPS") of face value Rs 100 each. dividend rate of 0.001% p.a amounting to Rs 77.50 million to Rainbow
re Lamited ("Holding company”). These NCRPS shall get redeemed at par , (2) within the maximum permissible time period under the provisions of Section 55 of the Companies Act;
v of Sharcholders agreement dated 28 June 2025 or (¢} upon completion of transfer of call shares or put sharcs in accordance with the Sharcholders Agreement dated 28 June 2025

As per Ind AS 32, these NCRPS are classilied as financial liability and initially measured at [air value of Rs 51.53 million using an effective interest rate of 8.5%. The balance Rs. 25.95 million is

recorded as a deemed capital contribution from Holding Company.

Borrowings (current) (unsecured)

As at
31 March 2026

As at
31 March 2025

Borrowings 6.50 -
Interest acerued on borrowings 1.67 -
8.17 -
Details of unsecured outstanding horrowings as at 31 March 2026:
Name of the lender Nature of Purpose of Rate of interest Asat Taken Repaid during Asat
relationship borrowings 01 April 2025 during the year 31 March 2026
the year
Rainbow Children's Medicare Limited Related Party Working capital 8.50% - 40.00 - 40.00
* 40.00 2 40.00
The borrowings will be repaid in annual instalments from April 2026 till March 2032,
Refer note 2.29(c) for related party balances.
Asat Asat

Provisions (non-current)
Provision for employee benefits
- Gratuity (refer note 2.28 (b))
- Compensated absences

Trade payables

- total outstanding dues te micro enterprises and small enterprises (MSME) (refer note 2.32)

- total outstanding ducs to creditors other than micro enterprises and small enterprises

Trade payables to unrelated partics
Trade payables io related parties fnote 2.29%c))

The Company's exposure to hquniity nsk and loss allowances related to trade payables are disclosed in note 2.35.

Trade payables ageing schedule:
As at 31 March 2026

are non-interest bearing and are normally settled on 30 to 45 days terms.

31 March 2026

31 March 2025

0.14
0.41

.55

As at
31 March 2026

Asat
31 March 2025

353
998

13.51

Qutstanding for following periods from the due date of payment

Particulars Current but not Less than 1 1-2 years 2-3 vears More than 3 years Total
due year
i} Undisputed ducs of micro enterprises and small enterprises (refer 3.29 0.24 - - - 3.53
note 2.29)
i) Undisputed ducs of creditors other than micto enterprises and small 4.13 5.85 - - = 9,98
cnterprises
iii) Disputed dues of micro enterprises and small enterprises - - - - - -
1) Disputed dues of ereditors other than micro enterprises and small - - - - " o
enterprises
Total 7.42 6.09 <, = " 13.51
As at 31 March 2025
Quistanding for following periods from the due date of payment
Particulars Current but not Less than 1 1-2 years 2-3 years More than 3 years Total
due year
i) Undisputed dues of micro enterprises and small enterprises (refer - - - - -
note 2.29)
i1} Undisputed ducs of ereditors other than micro enicrprises and smail - - - - - _
cnterp 'S
i) Disputed dues of micro enterprises and small enterprises - - - = " "
iv) Disputed dues of craditors other than micro enterprises and small - g - - - -
enterprises
Total - - o 5 - _
As at As at

Other financial liabilities (current) {at amortised cost)
Employee benefit payables

Creditor for capital goods

Other payable

The Company's exposure {o liquidity risk related to other financial liabilities are disclosed in note 2.35.

2.16 Other current liahilities

2.17 Provisions (current)

Contract liabilitics (advance from patients) (refer note 2.38)
Statutory habilities

Provision for employee benefits
- Gratuity (Refer note 2.28 (b))
- Campensated absences

CHARTERED

ACCOUNTANTS

31 March 2026

31 March 2025

233 -
0.25 -
0.23 0.06
2.81 0.06
As at Asat

31 March 2026

31 March 2025

0.99
1.02

2.61

As at
31 March 2026

Asat
31 March 2025

001
.40

0.41
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(All amounts are in Indian rupees million, except share data and unless otherwise stated)

2.19

2.20

2.21

2.22

Revenue from operations

Revenue from hospital services (refer note 2.38)
Revenue from pharmacy sales (refer note 2.38)
Other operating income

Other income
Liabilities no longer required written back
Income from financial assets carried at amortised cost

Cost of materials consumed

Inventory at the beginning of year

Add: Business transfer (refer note 2.42)
Add: Purchases during the year

Less: Closing inventory

Employce benefit expenses

Salarics, wages and bonus

Contribution to provident and other funds (Refer note 2.28 (a))
Gratuity expense (Refer note 2.28 (C))

Staff welfare expenses

Finance costs

Interest expense on lease habilitics (refer note 2.33)
Interest expense on borrowings

Interest on borrowings using effective interest rate

Depreciation and amortisation expense

Depreciation on property, plant and equipment (refer note 2.1(a))
Amortisation of other intangible assets (refer note 2.1(b))
Amortisation of right of use asset (refer note 2.33)

Professional fees to doctors
Professional fees to doctors

For the year ended For the period 01 July 2024
31 March 2026 to 31 March 2025

160.91 -
2848 »
2.13 -

191.52 -

For the year ended  For the period 01 July 2024
31 March 2026 to 31 March 2025

1.48 2
0.12 -

1.60 -

For the year ended For the period 01 July 2024
31 March 2026 to 31 March 2025

1.57 -
38.40 -
(8.99) .

30.98 =

For the year ended  For the period 01 July 2024
31 March 2026 to 31 March 2025

39.59 -
2.75 -
0.15
0.26 -

42.75 =

For the year ended  For the period 01 July 2024
31 March 2026 to 31 March 2025

12.88 -
1.67
3.28 -

17.83 -

For the year ended For the period 01 July 2024
31 March 2026 to 31 March 2025

14.71 -
3.87 s
791 -

26.49 -

For the year ended For the period 01 July 2024
31 March 2026 to 31 March 2025

41.02 -

41.02 -
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For the year ended For the period (1 July 2024

31 March 2026 to 31 March 2025
2.25 Other expenses
Business promotion and advertisement 535 -
Repairs and maintenance 5.28 -
Power and fucl 2.94 -
Rates and taxcs 2.54 "
Bad debts 0.01 -
Canteen expenses 1.33 -
Communication expenses 1.01 -
Contract wages 0.17 -
Hospital maintenance 1.61 -
Housekeeping expenses 0.06 -
Insurance 0.03 -
Lab and investigations 1.17 -
Printing and stationary 0.66 -
Professional and consultancy 0.89 -
Audit fees (refer note 2.34) 1.18 0.03
Rent 0.31 -
Preliminary expense - 0.03
Travelling and conveyance 0.26 -
Bank charges 0.63 -
Miscellaneous expenses 0.07 -
25.50

¥ b
A

.
DERRRD
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Notes to Financial Statements for the yvear ended 31 March 2026

(All amounts are in Indian rupees million. except share data and unless otherwise stated)

2.26

Tax expense (Net)
Amounts recognised in the Statement of Profit and Loss

For the year ended
31 March 2026

For the period 01 July
2024 to 31 March 2025

Current tax 2.60 -

Deferred tax (0.68) (0.01)
1.92 (0.01)

a. Reconciliation of effective tax rate

Profit before tax 8.55 (0.06)

Enacted tax rate 2517% 2517%

Tax expensc at cnacted rates 2.15 (0.01)

SOJJAA deduction (1.1 =

Expenses not deductible for tax 0.88 -

Al the effective income tax rate of 22.46% (31 March 2025: Nil) 1.92 (0.01)

b. Non-current tax assets :

Non-current fax assets (net) 4.83 &

Net non-current tax assets at the end of the year 4.83 -

c. The gross movement in the net non-current tax assets is as follows:

Net non-current tax assets at the beginning of the year - -

Income tax paid 743 -

Income tax expense for the year (2.60) -

Net non-current tax assets at the end of the year 4.83 -

d. Deferred tax

(i) Deferred tax assets and liabilities are attributable to the following

Particulars As at As at

31 March 2026

31 March 2025

Deferred tax liability

Property, plant and equipnent 2.53

Total deferred tax liability 2:53 -
Deferred tax asset

Leasc liabilitics (net of right-of-usc of assets) 2.29 -
Provision for employce benefits 0.24 -
Provision for bonus 030 -
Loss available for offsetting against future taxable income - 0.01
Provision for impairment on receivables 0.39 -
Total deferred tax asset 3.22 0.01
Deferred tax assets (net) (0.69) (0.01)

(ii) Movement in temporary differences

Particulars

Balance as at
01 April 2025

Recognised in
statement of profit
or loss during the

Recognised in OCI
during the year

Balance as at
31 March 2026

vear

Loss allowance on receivables - (0.39) - 0.39
Provision for employec benefits = (0.24) - 0.24
Provision for bonus - (0.30) - 0.30
Lease liabilities (net of right-of-use of assets) - (2.29) = 2.26
Property, plant and equipment - 2.53 - (2.53)
- (0.69) - 0.69

Particulars

Balance as at
01 July 2024

Recognised in
statement of profit
or loss during the
period

Recognised in OCT
during the period

Balance as at
31 March 2025

Loss available for offsetting against future taxable income

(0.01)

(0.01)




Prashanthi Medicare Private Limited
Notes to Financial Statements for the year ended 31 March 2026
(All amounts are in Indian rupees million, except share data and unless otherwise stated)

2.27 Earnings per equity share
The earnings per share has been computed as under:

For the year ended  For the period 01 July

Particulars
31 March 2026 2024 to 31 March 2025

Profit for the vear/ period 6.63 (0.05)
Shares:
Number of equity shares at the beginning of the year 20,000 -
Total number of equity shares outstanding at the end of the ycar 15,00,000 20,000
Weighted average number of equity shares outstanding during the year 11,31.014 15,014
Earnings per share

5.86

Basic (Rs)

Diluted (Rs) 5.86
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2.28 Employee benefits
The employee henefit schemes are as under:

a) Defined contribution benefit plans

The Company makes contributions, determined as a specified pereentage of employee salarics, in respeet of qualifying employees towards Provident fund and Employee state insurance (ESI),
which is a defined contribution plan. The contribution is charged to the Statement of profit and loss as they acerue. The amount recognised as an expense towards contribution to Provident fund

and ESI for the year ended 31 March 2026 amounts to Rs 2.27 million and Rs. 0.48 million respectively (31 March 2025 : Nil and Nil respectively).

h) Defined benefit plans

The Company provides its employees with benefits under a defined benefit plan, referred to as the “Gratuity Plan™. The Gratuity Plan entitles an employee, who has rendered at least five years of
alary for cach year of completed service (service of six months and above is rounded ofT as one year) at the time ol retirement/exit, restricted to a sum of
tion in respect of gratuity plan, which is a defincd benefit plan is provided for based on actuarial valuation carried out by an independent actuary using the

continuous service, to reccive 30 da
Rs. 2.00 million. The Company’s ab
projected unit credit method.

The following table sets out the status of the unfunded gratuity plan as required under Ind AS 19 " Employee Benefits"

A. Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements
as at the balance sheet date :

As af As at

31 March 2026 31 March 2025
Net defined benefit obligation 0.15 -
Provisions (cuirent) (vefer noie 2.17) 0.01 -
Provisions (non-current) (refer note 2.13) 0.14 -
B. Reconciliation of net defined benefit obligation:
The foliowing fable shows a reconciliation from the opening balances to the closing balances for the net defined benefit obligation and its components:

As at As at

i. Reconciliation of present value of defined benefit obligation: 31 March 2026 31 March 2025
Defined benefit obligation as at beginning of the year - -
Current rervice cost 0.5 -
Past service cos! - -
Interest cost - -
Acuzarial gains recognised in other comprehensive income - -
Benefits paid - -
Defined benefit obligation at the end of the year 0.15 -
C.(i) Gratuity expense recognisedd in the statement of profit and loss: For the year ended  For the period 01 July 2024 to

31 March 2026 31 March 2025
Current service cost 0.15 -
Past service cost - -
Interest on defined benefit liahilty - -
Grafturty expenses, inziuded 1w finployee henefit expenses 0.15 -

C.Ai) Ke-measuremenss recoanised in other comprehensive income Eortiepear ended For theperiod 01 Tuly 2024.to
i - IMCASUTEACHTS Tecus 1 5 ¥
; 31 March 2026 31 March 2025

Acruarial lossi{ gain; on defined benefit ebligation

- Acmanal loss arising [rom change in financial assumptions =
(cain) arisir g from change in demographic assumptions -
wria loss/(gam) arising on account of experience changes -
Actuarial gain recognised in cther comprehensive income

0. Defined benefit ohligation

Actaarial assumptions ar balance sneeq date: For the year ended For the period 01 July 2024 to
31 Mareh 2026 31 March 2025
Discount rate 6.55% pa -
Salary escalation rate 8% p.a -
Altriton rate
Nursing staft : Service upto 3 years 43% pa. s
Nursing staff : Service above § years 18% p.a. -
Paramedical swaft : Service upto 5 years 2% pa. -

Paramed aft : Service above 5 years 14% p.a. -
Patient care services staif : Service upto 5 years 48% p.a. -
Patient care services stalf: Service above 5 years 12% p.a. -
Administration stafl : Service upta 5 years 35% pa. -
Administration staff : Service above 5 years 8% p.a. -
Support starf': Service upto 5 years 44% p.a -
Support staff : Service above 5 years 17% p.a. -
Sales and Markeiing : Serviee upto 5 years 80% p.a. -
Sales and Marketiny : Service abave $ vears 41% p.a. -
Operations ~ Service upto 5 vears 4594 pa, -
Operations : Service above § years 13% p.a.
Retirement Age 58 years -
Maturity profile of defined benefit obligation As at As at
31 March 2026 31 March 2025
Year | 0.00 -
Year 210 5 0.08 -
YearG1o 9 0.11 =
Far 10 years and above 0.02 -

Discount rate: The discount rate is based on the prevailing markes yields of Indian government securilies as at the balance shzet date for the estimated term of the obligations.
Salary escalation vate: The catimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant [actors,
sis: Reasonably possible changes at the reporting date 1o onc of the relevant actvarial assumptions, helding other assumptions constant would have affected the defined benefit

Sensitivity anal:
obhgation by the amounts shown bejow:

As at 31 March 2026 As at 3i March 2025
Increase Deciease Increase
Discount rate (50 bps movement) 0.14 0.3 - -
Salary escalaiion rate (50 bps movement) 0.15 0.14 g

E
=| Warangal

Expected contributions to the plan for the next annual reporting year
Expected coniribution to past-employment benefit plans far the financial year ending 31 March 2027 is Rs. 0 million,
The weighted average duration of the defined benefit obligation is 5.91 years (31 March 2025: Nil)
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2.29 Related parties
a) Names of the related parties and description of relationship:

Holding Company Rainbow Children’s Medicare Limited

Key managerial personnel (IKMVP) Dr Preetham Kumar Podduteor, Managing Director (w.e.f. 09 July 2025)
Mr. Mohan Rao Tumu (resigned w.e.f 09 July 2025)
Dr Prashanthi Macha, Director (w.e.f. 01 July 2024)
Dr Prashanth Katragadda, Director {w.c.f. 09 July 2025)

Enterprises where key managerial personnel along with their Rainbow Women & Children’s Hospitals Private Limited.
relatives exercise significant influence Rainbow Children’s Hespital Private Limited

Rosewalk Tealthcare Private Limited

Rainbow Fertility Private Limited

Rainbow C R O Private Limited

Rainbow Children's Foundation

Rainbow Children's ospital Foundation

Pratiksha Women & Child Care Hospital Private Limited

Prashantii Centre for Fertility Private Limited

(b)Following is the summary of significant related party transactions during the vear:

For the year ended For the period 01 July
31 March 2026 2024 to 31 March 2025

Medical consumables and pharmacy items purchases

- Prashanthi Centre for Fertility Private Limited 0.02 -

- Rainbow Children's Medicare Linited 770

- Rosewalk Healtheare Private Limited 0.09
Security Depaosit paid

- DrPrashanthi Machs 10.00 -
Professional Fees

- Dr Prashanthi Macha 5.40 -
Lease payments

- Dr Prashanth Macha 11.25 -
Rental income

- Rosewalk Healthcare Private Limited 0.04 o
Interest expense

- Rainbow Children's Medicare Limited 4.95 X

Issue of equity share capital
- Rainbow Children’s Medicare Limited 248.52 -

Dr Prashanthi Macha 337 5
Issue of non convertible redeemable preference shares
- Rainbow Children’s Medicare Limited 77.50 -
Borrowings taken
- Rainbow Children’s Medicare Limited 40.00 -
¢) The Company has the followng amounts due from/ to the related parties
As at As at
31 March 2026 31 March 2025

Equity share capital
- Rambow Children’s Medicare Limited 248.52 -

- Dr Prashantii Macha 347 2
Non convertible redecmable preference shares

- Rambow Children's Medicare Limited 77.50 -
Borrowings

- Rainbow Childien's Medicare Limited 40.00 -
Interest acerued on borrowings

- Rainbow Children’s Medicare Limited 1.67 3
Professional Fees payable

0.54 5

- Dr Prashanthi Macha

d) All transactions with these related parties are at arm's length basis and resulting outstanding receivables and payables including financial assets and financial
liabilities balances are scitled in cash. None of the balances arc secured. (All the amounts of transactions and balances disclosed in this note are gross (net of GST)

and undiscounted.)
The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are

unsecured and interest fice.
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2.30

2.32

Segment information
The Company 1s engaged in the business of rendering medical and healtheare services.

Ind AS 108 “Operating Segment” cstablishes standards for the way that public business enterprises report information about operating segments and related disclosures about products
and services, geographic areas, and major customers, As defined in Ind AS 108, Operating segments are to be reported in a manner consistent with the internal reporting provided to
the Chicef Operating Decision Maker (CODM) i.e. the Chairman and Managing Director. The CODM evaluates the Company's performance and allocates resources on overall basis.
The Company’s sole operating segment is therefore “Medical and Healtheare Services’. Accordingly, there are no additional disclosures to be provided under Ind AS 108 other than

Further the business operation of the Company are concentrated in India. and hence, the Company is considered to operate only in one geographical segment, There are no individual

customer contributing more than 10% of Company's total revenue,

Capital Commitments & Contingent liabilities

As at

Particulars 31 March 2026

As at
31 March 2025

Capital Commitments
- Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) 426

Contingent liabilities
- Claims against the Company not acknowledged as debt

4.26

Details of dues to micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act")

Particulars As at As at
31 March 2026 31 March 2025
(a) the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year; 3.53 -

- Principal amount due to Micro and Small Enterprises

- Interest due on above

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterpriscs -
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day;

(¢) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the -
appointed day during the year ) but without adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006;

(d) the amount of interest acerued and remaining unpaid; and

(e) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest -
dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible cxpenditure under

section 23 of the Micro, Small and Medium Enterprises Development Act, 2006,

This information is required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 and has been determined to the extent such parties have been

identified on the basis of information available with the Company.

The Company's exposure to liquidity risks related to trade payables is disclosed in note 2,35,

s
[ & [CHARTE
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(Al amounts are in Indian rupees million, except share data and unless otherwise stated)

2.33 Leascs

A

The Company as a lessce entered into various lease agreements majorly for buildings and used the following practical expedients on first time adoption of Ind

AS l16:

(a) Appiied the exemption not to recognize right-of-use assets and liabilitics for lcases with less than 12 months of lease term.
{b) Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

Right-of-use of assets

Particulars

Buildings

Cost as at 01 July 2024
Additions

Disposals

Madification

Cost as at 31 March 2025 (A)

Cost as at 01 April 2025
Additions

Disposals

Modification

Cost as at 31 March 2026 (B)

Accumuiated depreciation

Accumulated depreciation as at 01 July 2024
Depreciation charge for the period

Dcletions

Accumulated depreciation as at 31 March 2025 (C)

Accumulated depreciation as at 01 April 2025
Depreciation charge for the year

Dcletions

Accumulated depreciation as at 31 March 2026 (D)
Net carrying amounts

7.91

7.91

As at 31 March 2026 (B-D)

202.92

As at 31 March 2025 (A-C)

The following are the amounts recognised in the Statement of Profit and Loss :

Particulars

For the year ended
31 March 2026

For the period 01 July
2024 to 31 March 2025

Depreciation expense on right-of-use of assets 791 -
Finance cost on lease liabilities 12.88 -
Rent (included in other expenses) 0.31 -
Total 21.10 -

Following is the movement in lease liabilities :

Particulars

For the year ended
31 March 2026

For the period 01 July
2024 to 31 March 2025

Opening Balance

Additions 201.29 -
Finance cost charge for the year 12.88 -
Payment of lease liabilities (9.90) -
Lease liahility at the end of the year 204.27 -
Non-current lease liabilities 204.27 -

Current lease liabilities
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2.33

D

Leases(continued)

The following is the cash outflow on leases

For the year ended For the period 01 July

Parbedas 31 March 2026 2024 to 31 March 2025
Payment of lease liabilities 9.90 R
Rent 0.31 2
Total cash outflow on leases 10.21 -

The table below provides details regarding the contractual maturities of lease liabilitics on an undiscounted basis:

For the year ended For the period 01 July

Farticolurs 31 March 2026 2024 to 31 March 2025
Less than 1 year 16.25 -
| to 5 years 85.51 -
Over 5 years 365.09 -

The Company does not face a signiticant liquidity rish with regard to its lease liabilities as the current assets are sufficient o meel (he obligations related to
lease liabilitics as and when they fall due,

Audit fee (excluding GST)

Particulars For the year ended For the period 01 July
31 March 2026 2024 to 31 March 2025

As an auditor
- Statutory audit fees 1.00 0.03

Total 1.00 0.03
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2.35 Financial risk management

Risk management framework

The Compa

The Company’s financial risk management is an integral part of how to plan and exceute its business strate

management risk policy is set by the Board of directors. The

Company's activities expose il to a varicly of financial risks like credi risk, liquidity risk and market risk. The C ompany's primary focus is to foresee the unpredictability of financial markets and

seek to minimize patential adverse effects an its financial performance. A summary of the risks have heen given below:

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company’s

receivables [rom customers and loans given. Credit risk arises from cash hield with banks, as well as eredit exposure to trade receivables and other fin
risk is equal to the carrying value of the financial assets. The objective of managing counter party eredit risk is to prevent losses in financial assets
counterparties, faking into account their financial position, past experience and other factors.

Trade and other reccivables

neial assets. The maximum exposure to credit
he Company assesses the credit quality of the

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. Trade receivables and unbilled rey enue arc Lypically unsecured and are derived from

revenue earned from customers primarily located in India. The Company has a process in place to monitor outstanding receivables on a monthly basis. In
customers are grouped according to their credit characteristics,

total receivable is low,

As at 31 March 2026

monitoring customer credit risk,
including government entities, insurance companies, corporates, individual and others. The default in collection as a peresntage to

Age Gross carrying Weighted average

Allowance for

amount loss rate _expected credit loss

Less than 6 months 12.52 0.00% 0.00

G months - | year 0.36 0.03% 0.00
1-2 years . 0.00% =
2-3 years - 0.00% -
More than 3 years - 0.00% -

12.88 0.00

Cash and bank balances and other financial assets
Cash and bank balances comprises of current accounts and other finan

assels consists of security deposits

These accounts are held with credit worthy banks. The credit worthiness of such

banks are evaluated by the Management on an ongoing basis and is considercd to be good with low credit risk. The Company has sct counter-parties limits based on multiple factors including
financial position, credit rating, 2tc.The Company's maximum exposure to credit risk as at 31 Mareh 2026 and 31 March 2025 is the carrying value of cach class of financial assets,

The security deposit pertains to rent deposit given to lessors. The Company does not expect any losses from non-performance by these counter-parties.
2.35 Financial risk management (continued)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become duc. The Company manages its liquidity risk by ensuring, that it will always have

sufficient liquidity to meet its liabilities when due, The Company’s Management 15 responsible for liquidity. funding as well as settlement management

The Company aims to maintain the level of its cash and cash equivalents at an amount in cxcess of cxpeeted cash outflows on financial liabilities (other than trade payables) over the next six
months. The Company also monitors the level of expected cash inflows on trade receivables together with expected cash outflows on trade payables and other financial liabilities.

Following are the financial assets at the reporting date:

Particulars Asat Asat
31 March 2026 31 March 2025
Trade receivables (refer note 2.6) 12.88 -
Cash and cash cquivalents (refer note 2.7) 8.51 0.20
Other financial assets (refer note 2.2) 2,20 -
Total 23.59 0.20

Following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.
As at 31 March 2026

Particulars Carrying Amount  Within T vear 1-5 Years More than five years ‘Total amount
Trade pavables 13.51 13.51 - - 1351
Borrowings 96.48 8.17 88.31 - 96.48
Other financial liabilitics 2.81 2.81 = 5 2.81
Lease liabilities (undiscounted) 204.27 16,25 §5.51 365.09 466.85
Total 317.07 40.74 173.82 365.09 579.65
As at 31 March 2025

Particulars Carrying Amount  Within | year 1-5 Years Maore than five years Taotal amount
Other financial liabilities 0.66 0.06 . = 0.06
Total 0.06 0.06 - = L06
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Prashanthi Medicare Private Limited
Notes to Financial Statements for the year ended 31 March 2026
(All amounts are in Indian rupees million, except share data and unless otherwise stated)

2.38 Revenue {rom contracts with customers

Disaggregated revenue information
Set oul below is the disaggregation of the Company's revenue from contracts with customers:

Particulars For the year ended For the period 01 July 2024
31 March 2026 to 31 March 2025

Income from medical and healtheare services

Revenue from hospital services 160.91 -

Revenue from pharmacy sales 28.48 -

Tatal revenue from contracts with customers 189.39 -

Location of revenue recognition
All the business operations of the Company are in India.

No single customer represents 10% or more of the Company's total revenue during the year ended 31 March 2026 and 31 March 2025.

Recanciliation of revenue recognised with the contracted price is as follows:

Particulars For the year ended For the period 01 July 2024
31 March 2026 to 31 Mavrch 2025
“Contracted price 191.72 -
Reduction towards variable consideration components*
-Discounts (1.73) g
-Disallowances (0.60) 5
Revenue from contracts with customers 189.39 -

*Variable consideration components include discounts and disallowances on the contract price.

Countract balances
Particulars As at As at
31 March 2026 31 March 2025

Trade recervables
- to related parties

- to other than rclated parties 10.72 -
Contract asscts (Unbilled revenue) 2.16 =
Contract liabilitics (advance from patients) 0.99 -
Movement in contract liabilities during the year:
Particulars As at As at
31 March 2026 31 March 2025
Balance at the beginning of the year b -
Less: Revenue recognised from above - "
Add: Addstion during the year 0.99 “
Balance at the end of the year 0.99 -

Performance Obligation

The revenue from rendering medical & healtheare services and pharmaceutical products satisfies *at = point in time’ recognition criteria as
preseribed by Ind AS 115,
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Notes to Financial Statements for the year ended 31 March 2026
(All amounts are in Indian rupees million, except share data and unless otherwise stated)

2.39 Ratios as per the Schedule 111 requirements

a) Current ratio = Current assets divided by Current liabilities

Particulars As at As at

31 March 2026 31 March 2025
Current assets 31.85 0.20
Current liabilities 27.51 0.06
Ratio 1.16 -
% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

b} Debt equity ratio = Total debt divided by total equity where total debt vefers to sum of current & non current borrowings

Particulars As at As at
31 March 2026 31 March 2025

Total debt 300.75 -

Total equity 283.57 0.15

Ratio 1.06 -

% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

¢) Debt service coverage ratio = Earnings available for debt services divided by total interest and prineipal repayments
Particulars As at As at
31 March 2026 31 March 2025
Profit after tax 6.63 (0.05)
Add: Non cash operaling expenses and finance cost 44.32 -
-Depreciation and amortizations 26.49 -
-Finance cost 17.83 -
Earnings available for debt services 50.95 (0.05)
Payment of lease liabiliics 9.90 -
Total principal repayments 9.90 -
Ratio 5.15 -
% Change from previous year 100%
Reason for change more than 25%: Refer note below
d) Return on Equity Ratio / Return on Investment Ratio = Net profit after tax divided by Equity
Particulars As at As at
31 March 2026 31 March 2025
Net profit afier tax 6.63 {0.03)
Equity 283.57 0.15
Rutio 0.02 (0.33)

% Change from previous year -107%
Reason for change more than 25%: Refer note below

¢) Inventory turnover ratio = Cost of medical consumables and pharmacy items consumed divided by average inventory

Particulars As at] As at
31 March 2026 31 March 2025

Cost of medical consumables and pharmacy items consumed 30.98 4

Average inventory 8.99

Inventory turnover Ratio 3.45 -

% Change from previous year 100.00% ]

Reason for change more than 25%: Refer note below

A
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2.39 Ratios as per the Schedule IIT requirements (Continued)

f) Trade receivables turnover ratio = Credit sales divided by average trade receivables

Particulars As at As at
31 March 2026 31 March 2025

Revenue from operations 19152 -

Average trade receivables 12.88 -

Ratio 14.87 -

% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

¢) Trade payables turnover ratio = Purchases divided by average trade payables

Particulars As at As at]
31 March 2026 31 March 2025

Purchases 38.40 -

Average trade payables 13,51 -

Ratio 2.84 -

% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

I) Net capital turnover ratio = Revenue from operations divided by working capital whereas working capital= current assefs - current liabilities

Particulars As at| As at
31 March 2026 31 March 2025

Revenue from operations 191.52 -

Waorking capital 4.34 -

Ratio 44.13 -

% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

i) Net profit ratio = Net profit after tax divided by Sales

Particulars As at As at
31 March 2026 31 March 2025

Net profit after tax 6.63 -

Revenue from operations 191.52 -

Ratio 0.03 -

% Change from previous year 100.00%

Reason for change more than 25%: Refer note below

1) Return on Capital employed (pre cash)=Earnings before interest and taxes (EBIT) divided by Capital Employed (pre cash)

Particulars As at As at

31 March 2026 31 March 2025
Profit before tax (A) 8.55 (0.06)
Finance Costs (B) 17.83 -
EBIT (C) = (A)+H(B) 26.38 (0.06)
Capital Employed (Pre Cash) (H)= (D)-(E)~(F)-(G) 35.94 0.14
Total Assets (D) 604.21 0.21
Total Liabilities (E) 320.64 0.06
Intangible assets (F) 246.94 -
Delerred tax asscts (G) 0.69 0.01
Ratio ()/(J) 0.73 (0.43)
% Change from previous year -271.27%

Reason for change more than 25%: Refer note below

Note: The Company was incorporated in the previous year, hence the ratios are not comparable.

9
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2,40 The Company 1s maintaining its books of account in electronic mode and these books of account are accessible in India at all times. The Company has mamtained

2.41

backup of books ol accounts on servers located in India on a daily basis from 01 July 2025.

The Company has used accounting software for maintaining its books of account (SAP) and software for maintenance of hospital related revenue and consumption
records (Arcus Air) which has a feature of recording audit trail (edit log) facility and the same has operated during the period 01 July 2025 to 31 March 2026 for all
relevant transactions recorded in the softwares, except that audit trail feature is not enabled at the database level. Further no instance of audit trail feature being
tampered with was noted in respect of the softwares where the audit trail has been enabled. Additionally, the audit trail of priar period has not been preserved as per
the statutory requirements for record retention.

Acquisition of business from Prashanthi hospital

The Company through Business Transfer Agreement dated 26 May 2025 with Prashanthi hospital ("Prashanthi”), a sole proprietor business (PAN : AIOPM2800L)
located at Hanamkonda. Telangana engaged in the business of providing medical services including i the fields of gynaecology, obstetrics, paediatrics, radiology,
general surgery, lab related services and other ancillary business acquired on a going concern basis for a consideration of Rs 326 million.

The accouniing of this transaction has been dong as per Ind AS 103 "Business Combinations”.

The fair value of the identifiable assets and liabilities of acquisition date were as under :

Particulars Amount

Brand 13.95
Non-compete fees 28.93
Property, plant and cquipment 73.60
Intangible assets 0.87
Inventories 1.57
Trade receivables 0.36
Other assets 0.01
Cash and cash equivalents 0.20
Total assets (A) 119.49
Other Liabilities (0.41)
Total liabilities (B) (0.41)
Total identifiable net assets at fair value (A-B) 119.08
Less : Consideration paid for purchase of business 326.00
Goodwill 206.92

First-time adoption of Ind AS

These financial staiements for the year ended 31 March 2026, are the first financial statements the Company has prepared in accordance with Ind AS. For the period
01 July 2024 to 31 March 2025, the Company had prepared its financial statements in accordance with accounting standards notificd under section 133 of the
Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2021 (Indian GAAP). Accordingly the Company has prepared the financial
statements which comply with Ind AS applicable for the ycar ending on 31 March 2026, fogether with the comparative period as at 31 March 2025 and for the period
Q1 July 2024 to 31 March 2025. The Company was incorporated on 01 July 2024, no balances were existing as on the that date, accordingly opening balance sheet as
on transition date was not prepared by the company.

Reconciliation of Equity as at 31 March 2025

Adjustment on

Particulars Indian GAAP* transition to Ind AS Ind AS
A ASSETS
1 Non-current assets
(a) Deferred tax assets (nef) 0.01 - 0.01
2 Current Assets -
(a) Cash and bank balances 0.20 - 0.20
Total assets 0.21 - 0.21
B EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 0.20 - 0.20
(b) Other equity (0.05) - (0.05)
Total equity 0.15 - 0.15
2 Current liabilities
Other lnancial liabilities 0.06 - 0.06
Total current liabilities 0.06 - 0.06
Total Equity and Liabilities 0.21 - 0.21

*The Indian GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
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2.44

Other Statutory Information:

i. The Company do not have any Benami property and neither any proceedings have been initiated or is pending against the Company for holding any Benami

it. The Company do not have any transactions with companies struck off.

iii. The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory vear.

iv. The Company has not been declared a wilful defaulter by any bank or financial institution or any other lender during the current year.

v. The Company have not advanced or Joaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

b. provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries

vi. The Company has not received anv fund from any person(s) or entity(ies). mcluding foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:

a. duirectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

vii. The loan has been utilised for the purpose for which it was obtained and no short term funds have been used for long term purpose.

viii. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial vear.

ix. The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

x. The Company has not revalued its Property, plant and equipment (including right of use of assets) or intangible assets or both during the current or previous period.

xi. The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.
xii. There were no amounts which were required to be transferred to Investor Education Protection Fund by the Company

Subsequent events
There are no significant adjusting events that occurred subsequent to the balance sheet date.

As per our report of even date attached.

for S.R. Batliboi & Associates LLP For and on behalf of the beard of Directors of
Chartered Accountants Prashanthi Medicare Private Limited
ICAT Firm Registration Number: 101049W/E300004 CIN: UB6100TS2024PTC187117 —
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Director
DIN: 08315421

Dr Prasha
Director
DIN: 11180956

per Atin Bhargava
Partner
Membership Number.: §

Place: Hyderabad
Date : 22 May 2026
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